














Masan Group Corpovation (formerly known as Ma San Group Corporation) and its subsidiaries

Balance sheets as at 31 December 2015
Form B 01 — DN/HN

(Isstied under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Group Company
Code Note 31/12/2015 1/1/2015 31/12/2015 1/1/2015
VND million VND million VND million VND million

Reclassified Reeclassified
ASSETS
Current assefs
(100=110 + 120+ 130 + 140 + 150) 100 16,709,473 16,428,327 1,779,993 7,247,661
Cash and cash equivalents 110 7 8,324,476 5,166,415 1,103,659 517,251
Cash i1t 918,656 302,970 17,769 9,901
Cash equivalents 112 7,405,820 4,863,445 1,085,890 507,350
Shori-term financial investments 120 8 293,990 4,042,212 287,890 239,614
Held-to-maturity investments 123 293,990 4,042,212 287,890 239,014
Accounts receivable - short-term 130 9 3,126,527 5,227,550 316,523 6,420,798
Accounts receivable from customers 131 878,130 4,346,998 19,421 3,072,190
Prepayments to suppliers 132 872,866 341,231 139,931 134,636
Receivables on short-term lending
loans 135 762,400 - - 2,172,320
Other receivables 136 641,598 527,770 157,171 1,041,652
Allowance for doubtful debts 137 (28,589) (2,064) - -
Shortage of assets awaiting for
resolution 139 122 13,615 - -
Tuventories 140 10 4,417,969 1,604,854 - -
Inventories 141 4,434,592 1,627,172 - -
Allowance for inventories 149 {16,623) (22,318) - -
Other current assefs 150 546,511 387,296 71,921 69,998
Short-term prepayments 151 79,536 70,227 974 396
Deductible value added tax 152 445,579 295,726 52,859 50,380
Taxes receivables from State
Treasury 153 18 21,396 21,343 18,088 19,222

The accompanying notes are an integral part of these financial statements



Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Balance sheets as at 31 December 2015 {confinued)
Form B 01 — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Group Company
Code Note 31/12/2015  1/12015  31/1222015  1/1/2015

VND million ¥VND million VND million VND million
Reclassified Reclassified
Long-term assets
(200 =210 +220+ 240 + 250 + 260) 200 55,140,227 36,536,773 22,431,116 17,399,699
Accounts receivable — long-term 210 9 10,432,139 1,447,633 7,908,358 5,025,630
Receivables on [ong-term lending
loans 215 8,563,114 - 4,773,374 2,283,927
Other long-term receivables 216 1,869,025 1,447,633 3,134,984 2,741,703
Fixed assefs 220 26,998,134 20,253,476 3,626 9,443
Tangible fixed assets 221 11 19,965,062 18,409,913 2,429 7,172
Cost 222 22,597,132 19,887,100 20,899 20,759
Accinmulated depreciation 223 {2,632,070) (1,477,187) (18,470) (13,587)
Finance lease tangible fixed assets 224 12 31,407 44 867 - -
Cost 225 67,300 67,300 - -
Accumulated depreciation 226 (35,893) (22,433) - -
Intangible fixed assets 227 13 7,001,665 1,798,696 1,197 2,271
Cost 228 7,906,859 2,262,894 4,532 4,532
Accumulated amortisation 229 (905,194) (464,198) (3,335 (2,261)
Long-term assets in progress 240 5,480,035 3,811,051 - -
Construction in progress 242 14 5,480,035 3,811,051 - -
Long-term financial investments 250 8 9,144,883 8,745,176 14,515,337 12,322,338
Investments in subsidiaries 251 - - 6,526,105 3,389,914
Investments in associates 252 9,124,149 8,601,126 7,989,232 8,932,424
Equity investments in other entity 253 21,646 - - -
Allowance for diminution in the
value of long-term financial
mvestments 254 {912) - - -
Held-to-maturity investments 255 - 144,050 - -
Other long-term assets 260 3,085,036 2,279,437 3,795 42,288
Long-term prepayments 261 15 2,042,622 1,369,592 3,795 42,288
Deferred tax assets 262 16 213,737 117,491 - -
Goodwill 269 17 828,677 792,354 - -
TOTAL ASSETS (270 =100+ 200) 270 71,849,700 52,965,100 24,211,109 24,647,360

The accompanying nofes are an integral part of these financial statementis
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Masan Group Corporation (formerly kmown as Ma San Group Corporation) and its subsidiaries
Balauce sheeis as at 31 December 2015 (continued)
Form B 01 — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Group Company
Code Note 31/12/2015 1/1/2015 31/12/2015 1/1/2015

VND million YND million VND million VND million

Reclassified Reclassified
RESOURCES
LIABILITIES (300=310+ 330) 300 44,740,654 31,039,961 7,093,306 7,110,242
Current liabilities 310 15,005,196 11,796,756 3,104,584 2,341,101
Accounts payable to suppliers 311 2,419,059 999,340 240 1,451
Advances from customers 312 139,989 35,786 - -
Taxes payable to State Treasury 313 18 504,532 962,550 - 1,127
Payables to employees 314 257,716 258 - -
Accrued expenses 315 19 2,875,921 1,862,531 147,891 215,239
Other payables — short-term 319 20 398,473 1,866,738 111,611 1,555,324
Short-term borrowings, bonds and
finance lease liabilities 320 21 8,366,625 6,042,278 2,844 842 567,960
Bonus and welfare funds 322 42,881 27,275 - -
Long-term liabilities 330 29735458 19,243,203 3,988,722 4,775,141
Accounts payable to suppliers —
long-term 331 75,845 - - -
Other payables — long-term 337 20 97.813 177,901 - 75,141
Long-term borrowings, bonds and
finance lease liabilities 338 21 27253112 17,521,970 3,988,722 4,700,000
Deferred tax liabilities 341 16 1,692,753 932,787 - -
Provisions - long-term 342 22 015,935 610,547 - -

The accompanying notes are an integral part of these financial statements
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Masan Group Corporation (formerly lknown as Ma San Group Corporation) and its subsidiaries
Statements of cash flows for the year ended 31 December 2015 (Indirect method)

Form B 63 - DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance

Code Note

Group

2015

CASH FLOWS FROM OPERATING ACTIVITIES

Accounting profit/(loss) before tax
Adjustments for
Depreciation and amortisation
Allowances and provisions
Net unrealised foreign exchange
Gains from investing activities
Interest expense

Operating profit/(loss) before
changes in working capital

Decreasef(increase) in receivables
and other assets
Decrease/(increase) in inventories
Increase/(decrease) in payables
and other liabilities
(Increase)/decrease in prepaymentis

Interest paid

Corporate income tax paid
Other payments for operating
activities

Net cash flows from operating
aclivifies

01
02
03
04

05
06

08

09
10

11
12

14
15

17

20

2014

Company

2015

2014

YND million VND million VND million VND million

3,226,729 2,739,731 (522,355) 3,237,391
1,814,926 1,120,817 5,957 12,185
144,193 64,376 - -
17,866 49,068 780 (121)
(1,798,838) (1,456,863)  (676,758)  (4,255,696)
2425305 1,464,722 623,115 909,287
5,830,181 3,981,851  (569,261) (96,954)
89,060  (202,202) 537,162 (1,510,445)
283372 (609,978) - -
1,270,210 (685,798) 1,575 1,396,875
(18,263) 201,979 2,637 11,179
7,454,560 2,685,852 (27,887)  (199,345)
(2,318,538) (1,734,103)  (687,169)  (812,331)
(1,306,820)  (562,747) i _
(6,430)  (55,855) : :
3,822,772 333,147 (715,056)  (1,011,676)

The accompanying nofes are an integral part of these financial statements
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Masau Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Statements of cash flows for the year ended 31 December 2015

(Indirect method - continued)
Form B 03 — DN/HN

(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of I'inance)

Group Company
Code Note 2015 2014 2015 2014

VND million VND million VND million VND million

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for additions to fixed

assets and other long-ierm assets 21 (3,856,825) (2,708,702) (140) (1,411)
Proceeds from disposals of fixed
assels and other long-terin assets 22 6,087 32,300 - 23,183
Payment for granted loans and term
deposit at banks 23 (62,229,339) (26,000,830) (1,341,586) (2,061,325)
Receipts from collected loans and
terin deposit receipts 24 57,373,597 24,685,669 766,183 647,042
Payments for investments in
subsidiaries and associates 25 (3,708,222) (1,174,308) (4,638,251) -
Collections on investments in
subsidiaries and associates 26 3,530,943 55,938 3,978,335 818,000
Receipts of interest, dividend and
others 27 767,707 434,094 851,006 559,159
Net cash flows from investing
activities 30 (8,110,052) (4,675,839) (384,453) (15,352)

The accompanying notes are an integral part of these financial statements
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
{Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

In Aprit 2015, the Company acquired 99.9% equity interest of MNS from other third parties for a
consideration of VND?2,192,690 million including transaction costs. MNS holds 100.0% equity interest in
Kenji, 99.9% equity interest in Shika, 99.9% equity interest in Meiji, 70.0% equity interest in Anco and
52.1% equity interest in Proconco. As a rcsult of this transaction, Kenji, Shika, Meiji, Anco and Proconco
becaine subsidiaries indirectly owned by the Company through MNS.

Anco, a subsidiary, holds 100.0% equity interest in Anco Vinh Long, Anco Binh Dinh, Anco Thai Nguyen,
Anco Tien Giang, Anco Hau Giang and Anco Nghe An. As a result of this transaction, Anco Vinh Long,
Anco Binh Dinh, Anco Thai Nguyen, Anco Tien Giang, Anco Hau Giang and Anco Nghe An are indirectly
owned by the Company through Anco.

Proconco, a subsidiary, holds 100.0% equity interest in Proconco Can Tho, Proconco Binh Dinh and Toan
Loi and also holds 25.0% equity interest in Thuan Phat, 26.2% equity inlerest in Loc Khang, 25.0% equity
interest in Abattoir and 21.3% equity interest in DN Manu. As a result of this transaction, Proconco Can
Tho, Proconco Binh Dinh and Toan Loi are indirectly owned by the Company through Proconco. Thuan
Phat, Loc Khang, Abattoir and DN Manu became the Company’s indirect associates through Proconco.

In August and September 2015, Proconco repurchased treasury shares from non-controlling imterest. As a
result of these transactions, equity interest of the Group in Proconco increased from 52.1% to 65.8% as of

30 September 2015.

In December 2015, Kenji acquired additional 4,412,628 shares of Proconco from non-controlling interest.
As a result of this transaction, equity interest of the Group in Proconco increased from 65.8% to 68.6%.

In June 2015, the Planning and Investment Department of Hau Giang Province issued the Business
Registration Certificate No. 6300262818 approving the establishment of MHG, a newly incorporate
100.0% owned subsidiary of MSF. MHG is indirectly owned by the Company through MSF, an indirect
subsidiary of the Company through MCH and MSC.

In January 2015, MSF acquired 99.9% equity interest of SNF from other third parties for a consideration
of VND200,000 million including transaction costs. As a result of this transaction, SNF became a subsidiary
indirectly owned by the Company through MSF, an indirect subsidiary of the Company through MCH and
MSC.

On 25 December 2015, MSB acquired 65.0% equity interest of QNW from third parties for a consideration
of VNDI140,189 million including transactions cost. As a result of this transaction, QN'W became a
subsidiary indirectly owned by the Company through MSB, an indirect subsidiary of the Company throngh
MCH and MSC.

In February 2015, the Planning and Investment Department of Hau Giang Province issued the Business
Registration Certificate No. 6300259029 approving the establishment of MBHG, a newly incorporated
100.0% owned subsidiary of MMBr. MBHG is indirectly owned by the Company through MMBr, an
indirect subsidiary of the Company through MCH and MB.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Issued wnder Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)}

Adoption of new guidance on accounting system for enterprises

On 22 December 2014, the Ministry of Finance issued Circular No. 200/2014/TT-BTC providing guidance
on Vietnamese Accounting System for enterprises (“Circular 200”). Circular 200 replaces previous
guidance on Vietnamese Accounting System for enterprises under Decision No. [5/2006/QD-BTC daled
20 March 2006 and Circular No. 244/200%TT-BTC dated 31 December 2009. Circular 200 is applicable
for annual accounting periods beginning on or after 1 January 2015.

On the same date of 22 December 2014, the Ministry of Finance also issued Circular No. 202/2014/TT-
BTC providing guidance on preparation and presentation of consolidated financial statements (“Circular
202”). Circular 202 replaces previous guidance on preparation and presentation of consolidated financial
statemnents provided in Part XIII of Circular No. 161/2007/TT-BTC dated 31 December 2007 of the
Ministry of Finance. Circular 202 is also applicable for annual accounting periods beginning on or after 1
January 2015.

The Company and the Group have adopted the applicable requirements of Circular 200 and Circular 202
effective from ! January 2015 on a prospective basis. The significant changes to the Company and the
Group’s accounting policies and the effects on the financiai statements, if any, are disclosed in the following
notes to the financial statements:

»  Basis of consolidation (note 4(a)) — gains or losses incurred on partial acquisitions or disposals that do
not result in a loss or gain of control are recorded directly in undistributed profits after tax under equity.
Non-controlling interest is now reclassified as part of equity;

» Recognition of foreign exchange diffeiences (note 4(b)) — the use of different commercial exchange
rates is now provided by Circular 200;

*  Goodwill (note 4(1)) — goodwill recorded in the investment in equity accounted investees is now not
amortised; and

»  Earnings per share {note 4(w)) — profit or loss attributable to the ordinary shareholders of the Company
is now determined after deducting amounts appropriated to bonus and welfare fund.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of I'inance)

Summary of significant accounting policies

The following significant accounting policies have been adopted by the Company and the Group in the
preparation of these financial statements.

Basis of consolidation

Common-control business conibination

Business combination where the same group of shareholders (“the Controlling Shareholders™) control the
combining companies before and after the business combination meets the definition of business
conibination under common conirol because there is a continuation of the risks and benefits to the
Controlling Shareholders. Such common control business combination is specifically excluded fiom the
scope of Vietnamese Accounting Standard 11-Business Combination and in selecting ils accounting policy
with respect to such transaction, the Group has considered Vieinamese Accounting Standard 01-
Framework and Vielnamese Accounting Standard 21-Presentation of Financial Statements. Based on these
standards, the Group has adopted the merger (“carry-over™) basis of accounting. The assets and liabilities
of the combining companies are consolidated using the existing book values from the Controlling
Shareholders® perspective. Prior to 1 January 2015, any difference between the cost of acquisition and net
assets acquired is (reated as a deemed distribution to or contribution from shareholders and recorded directly
in other capital under equity. Effective from 1 January 2015, as the result of the adoption of Circular 202,
such difference is recorded in undistributed profits after tax under equity. This change in accounting policy
has been applied prospectively.

The consolidated statements of income, consolidated statement of cash flows and consolidated movement
in owners’ equity include the results of operations of the combining companies as if the group structure had
been in existence from the Controlling Shareholders® perspective throughout the entire periods presented
or where the companies were incorporated at a date later than the beginning of the earliest period presented,
for the period from the date of incorporation to the end of the relevant reporting periods.

Non-conmmon control business combination

Non-common control business combinations are accounted for using the purchase method as at the
acquisition date, which is the date on which control is transferred to the Group. Control is the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities. In
assessing control, the Group takes into consideration potential voting rights that currently are exeicisable.

Under the purchase method, the assets and liabilities of the acquired entity are consolidated using their fair
values. Cost of acquisition consists of the aggregate fair value at the date of exchange, of assets given,
liabilities incuried or assumed, and equity instruments issued by the Group. Goodwill represents the excess
of the cost of acquisition over the Group’s interest in the net fair value of the identifiable assets, liabilities
and contingent liabilities of the acquired entity. When the excess is negative, it is recognised immediately
in consolidated statement of income.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HEN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Transaction cosls, othcr than those associated with the issue of debt or equity securities, that the Group
incurred in conncction with business combinations include any costs directly attributable to the
combination, such as professional fees paid to accountants, legal advisers, valuers and other consultants to
effect the combination. Transaction costs are capitalised into the cost of business combination. General
administrative costs and other costs that cannot be directly attributed to the particular combination being
accounted for are not included in the cost of the combination; they are recognised as an expense when

incuried.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern
the financial and operating policies of an entity so as to obtain benefits from its activities. In assessing
control, potential voling rights that currently are exercisable are taken into account. The financial
statements of subsidiaries are included in the consolidated financial statements from the date that control
commences until the date that control ceases.

Associates (equity accounted investees)

Associates are those entities in which the Group has signiftcant influence, but not control, over the financial
and operating policies. Significant influence is presumed to exist when the Group holds between 20 and
50 percent of the voting power of another entity. Associates are accounted for in the consolidated financial
statements using the equity method (equity accounted investees). The consolidated financial statements
include the Group’s share of the income and expenses of equity accounted investees, after adjustments to
align the accounting policies with those of the Group, from the date that significant influence commences
until the date that significant influence ceases. When the Group’s share of Josses exceeds its interest in an
equity accounted investee, the carrying amount of that interest (including any long-term investments) is
reduced to nil and the recognition of further losses is discontinued except to the extent that the Group has
an obligation or has made payments on behalf of the investee.

Loss of control

When the Group losses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary,
and any related non-controlling interest (“NCI”) and other components of equity. Any resulling gain or
loss is recognised in the consolidaied income statement. Any interest retained in the former subsidiary
when control is lost is stated at the carrying amount of the retained investment in the separate financial
statements adjusted for appropriate shares of changes in equity of the investee since the acquisition date, if
significant influence in the investee is maintained, or otherwise stated at cost.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 —- DN/HN
(Isswed under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finarice)

Non-controlling interests

NCI are measured at their proportionate share of the acquiree’s identifiable net assets at date of acquisition.

Prior to 1 January 2015, changes in the Group’s interest in a subsidiary that do not resuit in a loss of control
are accounted for as transactions with owners. The difference between the change in the Group’s share of
net assets of the subsidiary and any consideration paid or received is recorded directly in other capital under
equity. Effective from 1 January 2015, as the result of the adoption of Circular 202, such difference is
recorded in undistributed profits after tax under equity. This change in accounting policy has been applied
prospectively.

Transactions eliminated on consolidation

Intra-group balances, and any unrealiscd income and expenses arising from intra-group transactions, are
eliminated in preparing the consolidated financial statements. Unrealised gains and losses arising from
transactions with equity accounted investees are eliminated against the investment to the extent of the
Group’s interest in the investec.

Forcign currency transactions

Transactions in currencies olther than VND during the period have been translated into VND at actual rates
of exchange ruling at the transaction dates. The actual rates of exchange applied to account for foreign
currency transaction are determined as follows:

» Exchange rate applied to buying or selling foreign currency is the exchange rate stipulated in the
curtency exchange contract between the Company or its subsidiaries and the bank.

» Exchange rate applicd to capital contribution transaction is the foreign currency buying rate at the
transaction date quoted by the bank through which the investor transfers funds for the capital
contribution.

» Exchange rate applied to recognise accounts receivable from customers, receivables on lending loans
and other receivables is the foreign currency buying rate at the transaction date quoted by the bank
through which the Company or its subsidiaries receive money from the customer or counterparty.

» Exchange rate applied to recoghise accounts payable to suppliers and other payables is the foreign
currency selling rate at the transaction date quoted by the bank through which the Company or its
subsidiaries intend to make payment for the liability.

» Tor asset acquisitions or expenses that are settled with immediate payment, the exchange rate applied
is the foreign currency buying rate at the transaction date quoted by the bank through which the
Company or its subsidiaries make payment.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Issued under Circular No. 200/2014/1T-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Monetary assets and liabilities denominated in currencies other than VND are translated into VND at actual
rates of exchange ruling at the balance sheet date. The actual rates of cxchange applied to retranslate
monetary items denominated in foreign currency at reporting date are determined as follows:

»  For monetary assets (cash and reccivables): the foreign currency buying rate at the reporting date quoted
by the commercial bank where the Company or its subsidiaries most frequently conducts transactions.
Cash at bank and bank deposits are retranslated using the foreign currency buying rate of the bank
where the Company or its subsidiaries deposits the money or maintains those bank accounts.

»  For monetary liabilities (payables and borrowings): the foreign currency selling rate at reporting date

quoted by the commercial bank where the Company or its subsidiaries most frequently conducts

transactions.
All foreign exchange differences are recorded in the statement of income.

Prior to 1 January 2015, all foreign exchange differences are recorded in the statement of income, except
when they relate to the construction of tangible fixed assets or the translation of foreign corency monetary
items during the Company’s and/or its subsidiaries’ pre-operating stage, in which case they are recorded in
the Foreign Exchange Difference Account in equity until the Company or the subsidiaries commence
operations. Once the Company or the subsidiaries commence operations and the tangible fixed assets are
put info use, the net related foreign exchange gain or loss is fransferred to Unearned Revenue Acconnt or
Long-term Prepayment Account respectively. The net gain or loss is then amortised on a straight line basis

over five years.

Effeciive from 1 January 2015, as a result of Circular 200 adoption, all foreign exchange differences
including those incurred during pre-operating stage are recorded in the separate and the consolidated
statement of income. The unamortised balance of foreign exchange differences previously recorded in
Long-term Prepayment Account as at | January 2015 amounting to VND3,443 million has been transferred
to the consolidated statement of income for the year ended 31 December 2015. This change in accounting
policy has been applied prospectively. As a result, consolidated net profit for the year ended 31 December
2015 had decreased by VND2,686 initlion (net of income fax effect of VND757 million).

Cash and cash equivalents

Cash comprises cash balances and eall deposits. Cash equivalenis are short-term highly liquid investments
that are readily convertible to known amount of cash, are subject to an insignificant risk of changes in value,
and are held for the purpose of meeting short-term cash commitments rather than for investment or other

purposes.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and iis subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Issued wunder Circular No. 200201 4/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Iinance)

Investments

Held to maturity investmenis

Held-to-maturity investments are those that the Company and the Group’s manageinent has the intention
and ability to hold until maturity. Held-to-maturity investments include term deposits at bank. These
investments are stated at costs less allowance for doubtfui debts.

Investments in subsidiaries and associates

For the purpose of separate financial slatements, investiments in subsidiaries and associates are initially
recognised at cost which includes purchase price plus any directly attributabie transaction costs. Subsequent
to initial recognition, these investments are staled at cost less allowance for diminution in value. An
allowance is made for diminution in Investment value if the investec has suffered a loss, except where such
a loss was anticipated by the Company and the Group’s management before making the investment. The
allowance is reversed if the investee subsequently made a profit that offsets the previous loss for which the
allowance had been made. An allowance is reversed only to the extent that the investinent’s carrying
amount does not exceed the carrying amount that would have been determined if no allowance had been
recognised.

Equity investments in other entity

Equity investments in other entity are initially recognised at cost which include purchase price plus any
directly attributable transaction costs. Subsequent fo initial recognition, these investment are stated at cost
less allowance for diminution in value. An allowance is made for diminution in investment values if the
investee has suffered a loss, except where such a loss was anticipated by the the Company and the Group’s
management before inaking the investment. The allowance is reversed if the investee subsequently made
a profit that offsets the previous loss for which the allowance had been made. An allowance is reversed
only to the extent that the investiment’s carrying amount does not exceed the carrying amount that would
have been determined if no aliowance had been recognised.

Accounts receivable

Accounts receivable from customers and other receivables are stated at cost less allowance for doubtful
debis.

Inventories

Inventories are stated ai the lower of cost and net realisable value. Cost is determined on a weighted average
basis and includes all costs incurred in bringing the inventories to their present location and condition. Cost
in the case of finished goods and work in progress includes raw materials, direct labour and attributable
overheads. Net realisable value is the estimated selling price of inventory items, less the estimaied costs of

completion and selling expenses.

The Company and the Group apply the perpetual method of accounting for inventory.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the finaneial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Tssuted under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Tangible fixed assets

Cost

Tangible fixed assets are stated at cost less accumulated depreciation. The initial cost of a tangible fixed
asset compriscs its purchase price, incleding import duties, non-refundable purchase taxes and any directly
attributable costs of bringing the asset to its working condition and location for its intended nse, and the
costs of dismantling and removing the asset and restoring the sile on which it is located. Expenditure
incurred after tangible fixed assets have been put into operation, such as repairs and maintenance and
overhaul costs, is normally charged to income in the year in which the costs are incurred. In situations
where it can be clcarly demonstrated that the expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of tangible fixed assets beyond their originally assessed
standard of performance, the expenditure is capitalised as an additional eost of tangible fixed assets.

Including in the cost of tangible assets of the Group, there are certain costs related to mining properties.
They comprise mine rehabilitation assets and fair value of mineral reserves from business combination.

Depreciation

Machinery and equipment and fair value of mineral reserves from business combination directly related to
mining activities

Machinery and equipment and fair value of mineral reserves from business combination which are directly
related to the mining exploitation activitics is depreciated over its mineral rescrve on a unit-of-production
basis. Mineral reserves are estimates of the amount of product that can be economically and legally
extracted from the Group’s mining properties.

Machinery and equipment of a subsidiary directly related io production activities

Tangible fixed assets of a subsidiary which are directly related to the deep processing of tungsten products
are depreciated over its estimated useful lives on a unit-of-production basis over an estimated production
quantity output.

Others

Depreciation is computed on a straight-line basis over the estimated useful lives of tangible fixed assets.
The estimated useful lives are as follows:

= mining properties 15 - 20 years
* buildings and structures 4 - 30 years
= leaschold improvements 3 -5 years
= office equipment 3 - 10 years
= machinery and equipment 3 - 25 years
* motor vehicles 3 -10 years
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Finance lease tangible fixed assets

Leases in terms of which the Group assuimes substantially all the risks and rewards of ownership are
classified as finance leases. Tangible fixed assets acquired by way of finance leascs are stated at an amount
equal to the lower of fair valuc and the present value of the minimum lease payments at inception of the
lease, less accumulated depreciation.

Depreciation on finance leased assets is computed on a straight-line basis over the estimated useful lives of
items of the leased assets which is 5 years.

Intangible fixed assefs

Land use rights

Land use righis comprise:

= those granted by the State for which land use payments arc collected;
» those acquired in a legitimate transfer; and

» rights to use leased land obtained before the effective date of Land Law (2003) for which payments
have been made in advance for more than 5 years and supported by land use right certificate issued by
competent authority.

Land usc rights are stated at cost less accumulated amortisation. The initial cost of land use rights comprises
its purchase price and any directly attributable costs incurred in conjunction with securing the land use
rights. Amortisation is computed on a straight-line basis over their useful lives ranging from 19 to 50 years.

Software

Cost of acquisition of new software, which is not an integral part of the related hardware, is capitalised and
treated as an intangible asset. Software is amortised on a straight-line basis over 4 and 10 years.

Brand name

Cost of acquisition of brand name is capitalised and treated as an intangible asset.

The fair valne of brand name acquired in a business combination is based on the discounted estimated
royalty payments that have been avoided as a result of the brand name being owned. The fair value of brand

name acquired in a business combination is recognised as an intangible asset and is ainortised on a straight-
line basis ranging from 10 to 20 years.
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Customer relafionships

Customer relationships that are acquired by the Group in the acquisition of subsidiary are capitalised and
presented as an intangible asset. The fair value of custonter relationships acquired in a business
combination is detcrinined using the imulti-period excess earnings method, whereby the subject assets are
valued after deducting a fair return on all other assets that are part of creating the related cash flows. The
fair value of customer relationships is amortised on a straight line basis over their useful lives ranging from

5 to 20 years.

Mineral water resources

Mineral water resources that are acquired by the Group in the acquisition of subsidiary are capitalised and
presented as an intangible asset. The fair values of mineral water resources acquired in a business
combination are determined using either the direct comparison method or the multi-period excess earnings
method. The direct comparison approach estimates the value of mineral resources by comparing recent
asking/transacted price of similar interests located in a similar area. In the multi-period excess earnings
method, subject assels are valued afier deducting a fair return on all other assets that are part of creating the
related cash flows. The fair value of mineral water resources are amottised on a straight line basis over
their useful lives ranging from 10 to 37 years.

Mining rights

The mining rights is calculated based on the remaining exploitable reserves multiplied with the price as
announced by the provincial authorities in accordance with Decree 203/2013/ND/CP dated 28 November
2013 which became effective from 20 Januvary 2014. Cost of mining rights are stated at an ainount equal
to the present value of mining rights fee and is capitalised and treated as an intangible asset. Amortisation
of mining rights is computed on a straight-line basis over the period of the economic life of the mine
reserves.

Teclmology

Technology that are acquired by the Group in the acquisition of subsidiary are capitalised and presented as
an intangible asset.

The fair value of technology acquired in a business combination is determined using the multi-period excess
earnings method, whereby the subject assets are valned after deducting a fair return on all other assets that
are part of creating the related cash flows. The fair value of technology is amortised on a straight line basis
over their useful lives ranging over 5 years.

Exploitation rights

Expenditure on obtaining exploitation rights for mineral water resources is capitalised and treated as an
intangible asset. Amortisation is computed on a straight-line basis over their useful lives ranging from 9 to
30 years.
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Construetion in progress

Construction in progress represents the cost of construction and machinery which have not been fully
completed or installed and mineral assets under development. No depreciation is provided for consiruction
in progress during the period of construction, installation and commissioning stages.

Mineral asscts under development comprise mineral reserve and related development costs acquired in a
business combination and subsequent development expenditure. Thesc assets ate qualified for
capitalisation when the mineral reserve to which they relate is proven to be commercially and technically
viable. They are initially recognised at their fair value as parl of business combination accounting and
subsequent development expenditure are capitalised net of proceeds from the sale of ore extracted during
the development phase. On completion of development, defined as the time when saleable materials begin
to be extracted from the mine, all assels are reclassified to either “machinery or equipment” or “mining
properties” in tangible fixed assets or in long-term prepaid cxpenses.

Long-term prepayments

Mining properties
Mining properties comprise:

» Capitalised exploration, evalvation and development expenditure (inclnding developinent stripping);
and

»  Capitalised production stripping (as described below in ‘Deferred stripping costs’).

Deferred stripping costs

In open pit mining operations, it is necessary to remove overburden and other waste materials to access ore
body. Stripping costs incurred in the development phase of a mine (development stripping costs) are
capitalised as part of the cost of mine under construction. All capitalised development stripping included
in assets under construction is transferred to mining properties.

The costs of removal of the waste material during a mine’s production phase {production stripping costs)
are deferred where they give rise to future benefits:

a) It is probable that the future economic benefits will flow to the Group;
b) The component of the ore body for which access has been improved can be identified; and

c¢) The costs incurred can be measured reliably.

Production stripping costs are allocated between the inventory produced and the production stripping asset
with reference to the average life of mine strip ratio.

The average life of mine strip ratio represenis the ratio of the estimated total volume of waste, to the
estimated total quantity of economically recoverable ore, over the life of the mine. These costs are
capitalised to the production stripping assets where the current period actual stripping ratio is higher than
the average life of mine strip ratio.
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The devclopment and production siripping assets are amortised over the life of the proven and probable
reserves of the relevant components on a systematic basis,

Pre-operating expenses

Pre-operating expenses are recorded in the statement of income, except for establishment costs and
expenditures on training, advertising and promotional activities incurred from the incorporation date to the
commercial operation date. These expenses are recognised as loug-term prepayments, initially stated at
cost, and are amortised on a straight line basis over 3 years starting from the date of commercial operation.

Prepaid land costs

Prepaid land costs comprise prepaid land lease rentals and other costs incurred in conjunction with securing
the use of leased land. These costs are recognised in the statement of income on a straight-line basis over
the term of the lease from 42 to 50 years.

Land compensation cost

Land compensation costs comprise costs incurred in conjunction with securing the use of leased land. These
costs are recognised in the stalement of income on a straight-line basis over the term of the lease of 20
years.

Printing axles and tools and supplies

Printing axles and tools and supplies are initially stated at cost and amortised over their useful lives of | to
3 years.

Tools and instruments include assets held for use by the Company and the Group in the normal course of
business whose costs of individual iteins are less than VND30 million and therefore not quatified for
recognition as fixed assets under Circular 45/2013/TT-BTC dated 25 April 2013 of the Ministry of Iinance
which provides guidance on management, use and depreciation of fixed assets. Cost of tools and
instrumeuts are amortised on a straight-line basis 1ot more than 3 years.
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Goodwill fron: equitisation

Goodwill generated from the state-owned enterprise equitisation is recognised as fong-term prepayments.
Goodwill gencrated from the state-owned enterprise equitisation includes brand name value and potential
development value. Brand name value is determined on the basis of actual costs incurred for creation and
protection of trademarks, trade name in the conrse of the enterprise’s operation for the period of five years
before the valuation date (including establishment costs and expenditures on training, advertising and
promotional activitics incurred to promote and introduce the enterprise and its products and website costs).
Potential development value is evaluated on the basis of profitability of the enterprise in the future taking
into account the enterprise’s profit ratio and interest rates of 5-year government bonds. Goodwill generated
from the state-owned enterprise equitisation is amortised on a straight-line basis over ten years starting from
the date of conversion from a state-owned enterprise into a joint stock company (date of first business
registration certificate for a joint stock company).

Borrowing fees and arrangement fees

Borrowing fees and arrangement fees are the costs incurred in conjunction with the obtaining of long-term
borrowings and is recognised in the statement of income on a straight-line basis over the term of the
borrowings.

Prior to 1 January 2015, the borrowing fees and arrangement fees were recorded under long-term
prepayment and amortised over the term of the borrowings. Effective from 1 January 2015, as a result of
the adoption of Circular 200, the unamortised balances previously recorded in long-term prepayment will
be reclassified to long-term borrowings, bonds and finance lease liabilities and continue to be amortised to
the statement of income. Any cost incurred subsequent to 1 Januvary 2015 will be recorded to the statement
of income. This change in accounting policy has been applied prospectively.

Goodwill

Goodwill arises on acquisition of subsidiartes and associates in non-common control acquisition.

Goodwill is measured at cost less accumulated amortisation. Cost of goodwill represents the excess of the
cost of the acquisition over the Group’s interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities of the acquiree. When the excess is negative (gain from bargain purchase), it is
recognised immediately in the consolidated statement of income.

Goodvill arising on acquisition of a subsidiary is amortised on a straight-line basis over 10 years. Carrying
value of goodwill arising on acquisition a subsidiary is written down to recoverable amount as management
determines that it is not fully recoverable.

In respect of equity accounted investees, the carrying amount of goodwill is included in the carrying value
of the investment. Prior to 1 January 2015, goodwill included in the carrying amount of the investment in
associates were amortised on a straight-line basis over 10 years. Effective from 1 January 2015, as a result
of the adoption of Circular 202, amortisation of goodwill which is included in the carrying amount of
invesiment in associates had ceased. This change in accounting policy has been applied prospectively.
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»  Upon initial recognition, it is designated by the Company and the Group as financial assets at fair value
through profit or loss.

Held-to-maturity invesiments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and
a fixed maturity that the Company and the Group has the positive intention and ability to hold to maturity,
other than:

» those that the Company and the Group upon initial recognition designates as financial assets al fair

value through profit or loss;
= those that the Company and the Group designates as available-for-sale; and
»  those that meet Lhe definition of loans and receivables.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market, other than those:

» that the Company and the Group intends (o sell immediately or in the near term, which are classified as
held for trading, and those that the entity on initial recognition designates as at fair value through profit

or loss;
* that the Company and the Group upon inifial recoguition designates as available-for-sale; or
»  for which the Company and the Group may not recover substantially all of its initial investment, other

than because of credit deterioration, which are classified as available-for-sale.
Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are designated as available for

sale or that are not classified as:

» financial assets at fair value through profit or loss;
*  held-to-maturity investments; or
* loans and receivables.

Financial liabilities

Financial liabilities af fair value through profit or loss

A financial liability at fair value through profit or loss is a financial liability that meets either of the
following conditions:

» Itis considered by management as held for trading. A financial liability is considered as held for trading
if:

- itisincurred principally for the purpose of repurchasing it in the near term;
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- there is evidence of a recent paitern of short-term profit-taking; or

- aderivative (except for a derivative that is financial guarantee contract or a designated and effective
hedging instrument).

= Upon initial recognition, it is designated by the Company and the Group as financial liabilities at fair
value through profit or loss.

Financial liabilities carried af amortised cost

Financial liabilities which are not classified as financial liabilities at fair value through profit or Joss are
classified as financial liabilities carried at amortised cost.

Guarantees issued are under the category of financial Liabilities at fair value through profit or loss but they
are not recognised in the financial statements.

The above described classification of financial instruments is solely for presentation and disclosure purpose
and is not intended to be a description of how the instruments are measured. Accounting policies for
mcasurement of financial instruments are disclosed in other relevant notes.

Derivative financial instruments

The Group holds derivative financial insiruments to hedge its exposures to the risk of raw material price
fluctuation. Derivative financial instruments are recorded in the balance sheet at cost on the date when the
derivative contracts are entcred into. Realised gains or losses from derivatives are recognised as financial
income or financial expenses in the statement of income.

Taxation

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised
in the statement of income except to the extent that it relates to items recognised directly to equity, in which
case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is provided using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts nsed for taxation
purposes. The amount of deferred tax provided is based on the expected manner of realisation or settlement
of the carrying amount of assets and liabilities using tax rates enacted or substantively enacted at the balance

sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.
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Equity

Share capital and share preminm

Ordinary sharc capital is classified as equity. The excess of proceeds confributed over the par value of
shares issued is recorded as share premium. Incremental costs directly attributable to the issue of ordinary
shares are recognised as a deduction from share premium.

Other capital

Agreements lo issue a fixed number of shares in the future are recognised based on their fair values at the
dates of the agreements under other capital if there are no other settlement alternatives.

Prior to | January 2015, equity movements resulting from common-control business combination,
acquisition or disposal to non-controlling interest that do not result in a loss of control are recorded in
“Other rescrves” in equity. Effective from 1 January 2015, as the result of the adoption of Circular 202,
such differcnce is recorded in undistributed profits after tax under equity. This change in accounting policy
has been applied prospectively. The other reserves previously recorded has been reclassified to other

capital.

Revenue

Goods sold

Revenue from the sale of goods is recognised in the statement of income when significant risks and rewards
of ownership have been transferred to the buyer. For sales of minerals, the sales price is usually determined
on a provisional basis at the date revenue recognition and adjustments to the sales price subsequently occurs
based on movements in quoted market or contractual prices up to the date of final pricing. The period
between provisional invoicing and final pricing is typically between 30 and 60 days, but in some cases can
be as long as 90 days. Revenue on provisionally priced sales is recognised based on the estimated fair value
of the total consideration receivable. In cases where the terms of the executed contractual sales agreement
allow for an adjustment to the sales price based on a survey of the goods by the customer, assay results
issued by a third party are preferable, unless customer’s survey is within executed contractual tolerance,
then sales is based on the most recently determined of product specifications.

No revenue is recognised if there are significant uncertainties regarding recovery of the consideration due

or the possible return of goods. Revenue on sales of goods is recognised at the net amount after deducting
sales discounts stated on the invoice.
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Financial incomc and financial expenses

Financial income

Financial income comprises dividend income, interest income from deposits and loans, interest income
from loans to subsidiarics, income from disposal of equity interests, foreign cxchange gains and realised
gains from derivative financial instruments. Dividend income is recognised when the right to receive
dividend is established. Interest income is recognised as it accrues in the statement of income.

Financial expenses

Financial expenses comprise interest expenses on borrowings, interest costs, losses from disposal of equity
interests, foreign exchange losses and realised losses from derivative financial instruments. Borrowing costs
are recognised as an expense in the year in which they are incurred, except where the borrowing costs relate
to borrowings in respect of the construction of tangible fixed assets, in which case the borrowiug costs
incurred during the period of construction are capitalised as part of the cost of the fixed assets concerned.

Operating leasc payments

Payments made under operating leascs are recognised in the statement of income on a straight-line basis
over the term of the lease. Lease incentives received are recognised in the statement of income as an integral
part of the total lease expense.

Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined by
adjusting the profit or loss aitributable to ordinary shareholders of the Company and the weighted average
number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

Prior to 1 January 2015, the profit or loss aitributable to the ordinary shareholders of the Company included
amounts appropriated to bonus and welfare funds, if any. Effective from 1 January 2015, the profit or loss
attributable to the ordinary shareholders of the Company is determined after deducting any amounts
appropriated to bonus and welfare funds. This change in accounting policy has been applied prospectively.

Seginent reporting

A segment is a distinguishable component of the Group that is engaged either in providing related products
or services (business segment), or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from those of
other segments. The Group’s primary format for segment reporting is based on business segments.
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Related parties

Parties are considered to be related to the Company and the Group if one party has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other party in making financial
and operating decisions, or where the Company and the Group and the other party are subject to common
control or significant influence. Relaled parties may be individuals or corporate entities and include close
family members of any individual considered {o be a related party.

Related companies refer to the investors and their subsidiaries and associates.

Share-based payments

Shares issued {o employees are recorded at their par value.

Segment reporting

The Group has three (3) reportable segments, as described below, which are the Group’s strategic
businesses. The strategic businesses offer different products and services, and are managed separately
because they require different technology and marketing strategies. For each of the strategic businesses,
the Group’s Board of Management reviews internal management reports on a periodic basis.

The Group holds the following business segments through separate subsidiary groups:
¢ Food and beverage;

e Animal protein;
e Others: mining and processing; financial services.

43

e

o



1474
Tr0°LE0T 0ST°LTST mgoid 10N
(08L°99%) (€88°1L) sasuadxa PaIeoO[TeUn 19N
TT'E0ST £E1°666°T (06L°L5€) 9¢9°v91 ELLY6I YLYTSL 6£8°999°C £70°750°C SHNSAI JUSWSIS
POLOTH'S $79°308°6 €68°0LL 2IS96L - 79916 | 118°SH9°S 63°560°9 wiSrews ss0.5 JuswSag
v68°611°91 011°829°0¢ 1€4°678°T GL8°LSY'T - P9 eSO Pl £91°67°¢1 168°916°¢1 STMUIARL JUSWSS
PIISSE[IY PALISSE[IY PILIISSE[I9Y pPaLISSB[IaYy
UOr[Itx (QNA ~ UTOT[IU (JNA | UOljim gNA  UOIIW (NJA | UOI[ME QNA  UOII (NA | wOIIM (INA  TOT[ITx (NA
¥102 €102 ¥10T 107 ¥102 €102 +107 S10T
B0 SI9q1I0 we0ad (BuITy 2381242 PUE POOY

SIUIWSIS ssoursng

(2ountiy ] fo Lusputpy 242 fo p10Z 42quis0a £ pawp DLG-LI/F102/207 ON PUD DIG-LL/F[0Z/00T "ON DmodD 4opun panssy)

NH/NA — 60 g w104

(panunuod) SIO7 J2qUANI( [ PAPUD J84 37} J0J SJUITIAE)S [BLOUBULY 3] 0] S3)ON]
soLIBIpISQNS S} pue (wonerodio) dnoary ueg BIA] & UAOWY A[Jomnio}) wonelodio) dnoxs uesey

(®)



97

- i

"WRIRI A UL SI YOIy JUSWSas [eo1yder5oal suo ur Sunelado se SaA[aswa) 314 dnoln) 31 ‘417 J9qUIada(] € PUB S10T Jquadd(] [ § Popus Jeak ay) Sunm(y

sluawWsas resgdessoas)

LSO'1ZS 19€°618
w1168 LECTSTT
£68°87LT $89°958°¢C
ol QNA  woIra qNA
$102 S10T
196°6£0°1€ SO OPL Py
78S P81°01 LSF660°L
6LE°658°0T LTIV LE
001°596°ZS 00L°6+8°1L
810°00¢°S 6817781
780°99°Ly 115°520°0L
WOIIW (INA  WOII (INA
STOZ/I/Y S10Z/T1/1E
[e10],

LO8'10T 08L°ST1
88PT19 0STOLL
979°6881 915°96L°1
uorrm gNA  TOI[[Il ONA
P10Z S107
16L°168°6 9CL PSP El
208°955°Z¢€ PT1°975 e
ol gN A woIIu NA
ST0T/ /T ST0Z/TL/1IE
SINO

TLLLYT
290701
88L 61

WO ONA
p1I0T

aora NA
&10T

£86408°L

8L7°99Lp1

o qNA ~ "orIm gNA
ST0ZT/T/T ST0T/TI/1E
uinoxd Epuay

0ST°61¢
¥$9°8LT
LOT'CYS

o qNA
P10T

885°€96°01

9LT'80T°CE

ot (NA
STOT/T/T

608°5St UONBSIIOWY

$TI°08¢ uonensidac

18€°698°1 ammipuadxe eude?)
aorra gNA

ST0T

SSIIIGEI] [EI0L

SIITLQRI] PA]BOO[[RUN)

8P 18E°91 sanIqel JuswSag

§08SE [BI0L,

$)08ST PAIEOO[[RUN

606T1L°0T s1asse Juowdog
aonra aNA

SI0T/TI/IE

95819494 pue poog

(oouvulf fo lustugy oy1 fo 107 40quedsq £g pomwp DIG-LL/FI0C/Z0T “ON PUP DIGLL/#10E/00T ON 40[nodr) 42pun panssy)

NH/Nd — 60 g Wa0g

(panunuos) ¢I(7 L2qUIIN( [£ PIPU? Jed£ oY) 0] SIUAUIINE]S [RIDURUIY 3Y) 0] SIION

saLrerpIsqus s31 pae (aoyerodion dnois) ueg eJA se umony A[rwi0)) uonerodio) dnois uese

(@)



()

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued under Circular No. 200/2014/TT-BYC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Business combination

Acquisition of SNF

In January 2015, MSF, an indirect subsidiary of the Company, completed the acquisition of 99.9% equity
interest of SNT for a consideration of VIND200,000 million, including transaction costs. Such acquisition
resulted in the Company gaining 77.8% effective equity interest in SNF as at 31 December 2015.

The acquisition had the following effect on the Group’s assets and liabilities on acquisition date:

Pre-acquisition Recogniscd
carrying Fair value valuc on
amounts adjustments acquisition

VIND million VND million VYIND million

Cash and cash equivalents 19,161 - 19,161
Accounts receivable from customers 1,619 - 1,619
Other receivables 486 - 486
Inventories 6,575 - 6,575
Other long-term receivables 1,359 - 1,359
Tangible fixed assels - net 11,559 846 12,405
Intangible fixed assets - net 93 40,755 40,848
Long-term prepayments 286 - 286
Current liabilities (7,762) - (7,762)
Deferred tax liabilities - {6,445) (6,445)
Total net identifiable assets acquired 33,376 35,156 68,532
Share of net assets acquired 68,532
Goodwill on acquisition (Note 17) 131,468
Total consideration 200,000
Cash acquired (19,161)
Net cash outflow 180,839

Goodwill recognised on the acquisition is attributable mainly to synergies which management expect to
realise by integrating SNF into the Group’s existing business.

During the period from the acquisition date to 31 December 2015, the acquired business contributed net
revenue of VND103,265 million and net profit after tax of VND12,462 million to the Group’s results.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BIC
dated 22 December 2014 of the Ministry of Finance)

Acquisition of MNS

In April 2015, the Company completed the acquisition of 99.9% equity interest of MNS for a total
consideration of VND2,192,690 million, including transaction costs. Such acquisition resulted in the
Company having 99.9% effective equity interest in MNS as at 31 December 2015.

The acquisition had the following effect on the Group’s assets and liabilities on acquisition date:

Pre-acquisition

carrying Fair value  Recognised value
anounts adjustments on acquisition
VND million VND million VND million

Cash and cash equivalents 1,869,174 - 1,869,174
Short-tcrm financial investinents 577,500 - 577,500
Accounts receivables — short-term 859,515 - 859,515
Inventories 3,155,172 - 3,155,172
Other current assefs 56,580 - 56,580
Account receivables — long-term 54,434 - 54,434
Tangible fixed assets — net 1,150,394 24,102 1,174,496
Intangible fixed assets — net 4,682,517 487,538 5,170,055
Construction in progress 223,192 - 223,192
Investment in associates and other entity 48,340 - 48,340
Long-term prepayments 121,257 - 121,257
Deferred tax assets 72,542 - 72,542
Short-term borrowings (682,900) - (682,900)
Other current liabilities (1,573,137) - (1,573,137)
Long-term borrowings and finance lease liabilities (3,645,425) - (3,645,425)
Deferred tax liabilities (742,779) (76,746) (819,525)
Provisions - long-term (32,904) - (32,904)
Non-controlling interest (4,039,942) (248,081) (4,288,023)
Total net identifiable assets acquired 2,153,530 186,813 2,340,343
Share of nei assets acquired 2,340,331
Negative goodwill on acquisition (Note 29) (147,641)
Total consideration 2,192,690
Cash acquired (1,869,174)
Net cash outflow 323,516

The excess fair value of net identifiable assets and liabilitics over the cost of the acquisition amounting to
VIND147,641 miltion was included in financial income (Note 29).

Negative goodwill recognised on the acquisition is attributable mainly o the Group purchased for a
constderation below the fair value of the assets acquired.
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Masan Group Corporation (fornerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

During the period from the acquisition date to 31 December 2015, the acquired business contributed net
revenue of YND 14,053,644 million and net profit after tax of VND782,474 million to the Gronp’s results.

In 2014, MNS entered inlo an option agreement with Anco’s non-controlling interest sharcholders on {1) put
option fo grant Anco’s non-controlling interest shareholders to sell at an agreed price the remaining 30.0%
equity interest, which can be exercised in whole within 18 months period from June 2015 and (2) call option
to acquire at an agreed price the remaining 30.0% equity interest of Anco, which can be exercised in whole
within 24 months period from December 2016.

MNS also enter into option agreement with Anco’s non-controlling interest shareholders on call option to
acquire al an agreed price the whole equity interest of an existing entity or an entity which will be established
by those sharcholders in the animal protein industry. This option agreement can be exercised in 2016.

Acquisition of QNW

In December 2015, the Company completed the acquisition of 65.0% equily interest in QN'W through MSB
for a total consideration of VND140,190 millicn including transaction cost. Such acquisition resulted in the
Company having 50.6% effective equity interest in QNW as at 31 December 2015.

The acquisition had the following effect on the Group’s assets and liabilities on acquisition date:

Pre-acquisition Recognised
carrying IFair value value on
amounts adjustments acquisition

VND million VND million VND million

Cash and cash equivalents 88,102 - 88,102
Accounts receivable — short-term 2,010 - 2,010
Inventories 28,550 - 28,550
Other current assets 1,800 - 1,800
Tangible fixed assets — net 37,555 (6,940) 30,615
Intangible fixed assets — net 17,822 148,676 166,498
Long-term prepayments 35,936 - 35,936
Current lLabilities (114,449 - (114,449)
Long-term accounts payable to suppliers (12,478) - (12,478)
Other payables long-terin (4,672) - (4,672)
Deferred tax liabilities - (28,347) (28,347
Total net identifiable assets acquired 80,176 113,389 193,565
Share of net assets acquired 125,817
Goodwill on acquisition (Note 17) 14,373
Total consideration 140,190
Cash acquired (88,102)
Payables for equitisation (Note 20) 81,605
Accruals for equitisation (77,790)
Net cash outflow 55,903
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued under Circular No. 200/2014/TT-BIC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Goodwill acquired in the acquisition is attributable mainly to synergies which management expect to realise
by integrating QNW into the Group’s existing business,

The acquisition was on 25 December 2015. Therefore the contribution of revenue and net profit after tax of

acquircd business (o the Group’s results during the period from the acquisition date to 31 December 2015 is
insignificant.

Cash and cash equivalents

Group Company
31/1272015 1/1/2015 31/12/2015 1/1/2015

VND million VND million VND million VND million

Cash on hand 8,379 1,432 150 124
Cash in banks 909,225 301,538 17,619 9,771
Cash in fransit 1,052 - . -
Cash equivalents 7,405,820 4,863,445 1,085,890 507,350
8,324,476 5,166,415 1,103,659 517,251

Cash equivalenis represented terin deposits at banks with original terms to maturity of three months or less
from their transactions dates.

Investments
Group Company
31/12/2015 1/1/2015 31/12/2015 1/1/2015
VND million VND million VND million VND million
Reclassified Reclassified
Short-term financial investments
Held-to-maturity investments - short-term (a) 293,990 4,042,212 287,890 239,614
Long-term financial investments
Investment in subsidiaries (b) - - 6,526,105 3,389.914
Investment in associates (c¢) 9,124,149 3,601,126 7,989,232 8,932,424
Equity investments in other entity (d} 21,646 - - -
Allowance for diminution in the value of
long-term financial investments (912) - - -
Held-to-maturity investiments - long-term (a) - 144,050 - -
0,144,883 8,745,176 14,515,337 12,322,338
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Transactions in subsidiaries for the year ended 31 Decemeber 2015 — transactions with non-
controlling interests

Transactions with non-controlling interests in MR

During the year ended 31 Decewmber 2015, MH ecntercd into a number of agreements with MR’s non-
controlling interest, resulting in the following effects:

VND million
Transaction amount, net of cash received 29,172
Net assets diluted (167,181)
Differences recorded in undistributed profits after tax (138,009)

Transactions with non-controlling interests in Proconco

In August and September 2015, Proconco repurchased 41,722,964 treasury shares for VNID1,168,243 million,
including transaction cost. As a result of this transaction, economic interests of MNS in Proconco increased
by 13.7%, resulting in the following effects:

VND million
Cost of acquisition, cash paid (1.168,243)
Net assets acquired 1,311,823
Differences recorded in undistributed profits after tax 143,580

In December 2015, Kenji acquired additional 2.8% of the equity interests of Proconco for a total consideration
of VND123,554 million, resulting in the following effects: '

YND million

Cost of acquisition, cash paid (123,554)
Net assets acquired 159,968
Differences recorded in undistributed profits after tax 36,414
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the ycar ended 31 December 2015 (continued)

Form B 09 — DN/JHN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Receivables on lending loans comprised:

Group Company
31/12/2015 1/1/2015 31/12/2015 1/1/2015

VYND million VND million VYND mitlion VND million

Reclassified
Reeeivables on shori-term lending loans
Receivables from other loan investing
activities (¥) 762,400 - - -
Receivables from subsidiaries - - - 2,172,320

Receivables on long-term lending loaus

Receivables from other loan investing

activities (*) 8,563,114 - - -
Receivables from subsidiaries - 4,773,374 2,283,927

1

The receivables on short-tcrm and long-term lending loans as of 31 Dccember 2015 were a result of the
Group’s cash management operations to maximise its financial interest income on its more liquid assels.
These loans are guaranieed and are secured by the future assets generated by these loans. The interest rate of
the long-term lending loan receivables is 12.0% per annum and matures in June 2017, unless repaid earlier.
The interest rate of short-term lending loan receivables is 6.0% per annum matures in 2016, The interest is
receivable on the maturity or repayment date of the related agreements, whichever earlier. Subsequent fo
year end, VND9,036,014 million of short-term and long-term lending loans were collected.

Other receivables comprised:

Group Company
31/12/2015 1/1/2015 31/12/2015 1/1/2015

VYND million VND million VND million VND million

Reclassified Reclassified

Other short-term receivables
Receivables from sales of claims 256,200 256,200 - -
Non-trade receivables from related parties 142,244 142,244 142,244 996,348
Short-term deposifs 46,820 5,036 31 -
Accrued interest receivable from deposits 11,773 64,972 2,905 3,398
Services receivable 11,547 11,547 11,547 11,547
Advances 7,359 31,992 444 -
Others 165,655 15,779 - 30,359
641,598 527,170 157,171 1,041,652
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (eontinued)

Form B 09 — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Group Company
31/12/2015 1/1/2015 31/12/2015 1/1/2015

VND miillion VND million VND million VND million

Reclassified Reclassified
Other long-term reccivables
Long-terin deposit 45,836 59,835 2,313 9,381
Long-term interest receivables from deposits . - 4,712 - -
Accrued interest receivable from other loan
investing activities (*¥) 440,103 - . -
Other long-term reccivables from related
parties - - 3,132,671 2,732,322
Other (¥¥%) 1,383,086 1,383,086 - -

1,869,025 1,447,633 3,134,984 2,741,703

Subsequent to year end, this ainount was fully collected.

Other represented receivables from State Treasury for the land compensation cost of the Nui Phao Mining
Project at Ha Thuong Commune, Dai Tu District, Thai Nguyen Province. The amount could be nct off with
annual land rental fee.

Accounts receivable included the following amounts due from related parties:

Group Company
31/12/2015 1/1/2015 - 31/12/2015 1/1/2015

VND million VND million VND million VND million

Reclassificd Reclassified
Amounts due from the parent company
Non-trade — short-terim 142,244 142,244 142,244 142,244
Amounts due from other related companies
Leans — short-term - - - 2,172,320
Loans — long-term - - 4,773,374 2,283,927
Non-trade — short-term - - - 854,104

3,132,671 2,732,322

Non-trade — [ong-term -

The short-tertn non-trade amounts of the Group due from the parent company, Masan Corporation (formerly
known as Ma San Corporation), were unsecured, interest-free and receivable in demand.
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10.

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the finaneial statements for the year ended 31 December 2015 (continued)

IForm B 09 — DN/HN
(Issted under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

As at 31 December 2015, the long-term loans and non-trade receivables due from other related parties of the
Company comprised of:

(a)

VND2,520,711 million (1/1/2015: YND2,247,291 million) related to an wnsecured loan agreement
between the Company and a subsidiary for a principal amount of VNDI,962,319 million (1/1/2015:
VNDI1,962,319 million) and interest receivable of VNDS558,392 million (1/1/2015: VND284,972
million). The loan is revised to be due in 2017 and earns interest at 12.0% per annum (2014: 12.0% per

annum);

(b) An interest receivable on unsecured funding agreement between the Company and a subsidiary

©

(d)

(e)

amounting to VND490,061 million (1/1/2015: VND487,500 million). The interest will be repayable in
2017,

VNDI1,555,324 million (1/1/2015: VND2,134,490 million) related to interest costs charged on unsecured
loans amounting to USD218 million and VND2,200 billion made available to a subsidiary. These interest
cost are receivable in 2017;

VND2,521,796 million (1/1/2015: VND2,245,113 million) related to an unsecured loan agreement
between the Company and a subsidiary for a principal amount of VND1,997,555 million (1/1/2015:
VND1,994,358 million) and interest receivable of VND524,241 million (1/1/2015: VND250,755
million). The loan is due in 2018 and earns interest at 12.0% per annum (2014: 12.0% per annum}; and

VND818,153 million (1/12015: Nil) related to an unsecured loan agreement between the Company and
a subsidiary for a principal ainount of VIND813,500 million and interest receivable of YND4,653 million.
The loan is due in 2017 and earns interest at 6.0% per annum.

Inventories
Group
31/12/2015 1/1/2015
Cost Allowance Cost Allowance
VND million VYND million YND million VND million

Goods in transit 912,443 - 64,148 -
Raw materials 1,939,680 (10,283) 599,438 (8,580)
Tools and supplies 699,637 - 511,941 -
Work in progress 168,151 - 76,624 -
Finished goods 705,969 (5,906) 366,480 (13,701)
Merchandise inventories 4,453 (434) 5,097 (37
Goaods on consighment 4,259 - 3,444 -

4,434,592 (16,623) 1,627,172 (22,318)
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes fo the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Movements in the allowance for inventories during the years were as Tollows:

Group
2015 2014
VYND million VND million
Opening balance 22,318 20,739
Increase in alfowance during the year 04,687 67,433
Allowance utilised during the year (99,505) (61,739)
Written back (1,177 (3,488)
Disposal of a subsidiary - (627)
Closing balance 16,623 22,318

Ineluded in inventories of the Group at 31 December 2015 was VND16,623 million (1/1/2015: VND22,318
million} of slow-moving inventories.

As al 31 December 2015, a part of inventories of an indirect subsidiary is pledged with banks as security for )
loans granted to a subsidiary (see Note 21).

£h
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Noftes fo the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued under Circular No. 200/201 4/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

As at 31 December 2015, tangible fixed assets with carrying value of VND936,938 million (1/1/2015:
VND815,204 million) werc pledged with banks as security for loans granted to the snbsidiaries and
VND10,976 biltion (1/1/2015: VND1 1,698 billion) weie pledged with banks as security for long-term bonds
issued by subsidiaries (see Note 21).

Company
Leasehold Office
improvements  equipment Total

VND million  VND million  VND million
Cost
Opening balance 15,098 5,661 20,759
Addition 42 93 140
Closing balance 15,140 5,759 20,899

Accumulated depreciation

Opening balance 11,353 2,234 13,587
Charge for the year 2,424 2,459 4,883
Closing balance 13,777 4,693 18,470

Net boolk value

Opening balance 3,745 3,427 7,172
Closing balance 1,363 1,066 2,429
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12.

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B (19a — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Finance lease tangible fixed assets

Group

Machinery and

equipment
VYND million

Cost
Opening balance and closing balance 67,300
Accumulated amortisation
Opening balance 22,433
Charge for the year 13,460
Closing balance 35,893
Net book value
Opening balance 44,867
Closing balance 31,407

A subsidiary of the Company leased laboratory equipment for metallugical assay testing under a finance
lease arrangement (Note 21(d)).
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Ma San Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (confinued)

Form B 09 - DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BIC
dated 22 December 2014 of the Ministry of Finance)

Included im the cost of intangible fixed assels were assets costing VND21,637 million which were fully
amortised as of 31 December 2015 (1/1/2015: VND15,031 million), but which are still in use.

As at 31 Deeember 2015, intangible fixed assets with carrying value of VNID611,000 million (1/1/2015:
VND652,000 million) were pledged with banks as security for long-term bonds issued by a subsidiary.

As at 31 December 2015, there was no land use rights of the Group (1/1/2015: land use rights with carrying
value of VND70,093 million) were pledged with banks as security for loans granted to the Group’s
subsidiaries (see Note 21).

Company
Software
VND million
Cost
Opening and closing balance 4,532

Accnnmulated amortisation

Opening balance 2,261
Charge for the year 1,074
Closing balance 3,335

Net book value

Opening balance 2,271
Closing balance 1,197
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14.

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Nofes to the financial statements for the year ended 31 December 2015 {continued)

Form B 09 — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BIC
dated 22 December 2014 of the Ministry of Finance)

Construction in progress

Group Company
2015 2014 2015 2014

VND million VND million VND million VND million
Opening balance 3,811,051 20,042,933 - 10,021
Acquisition on business combinatiops
{Note 6) 223,192 2,799 - -
Additions during the year 3,825,674 3,356,972 - 1,093
Transfer to tangible fixed assels (2,118,246) (17,154,847) - (4,313)
Transfer to intangible fixed asscts (242,864) {67,048) - -
Transferred from tools and supplies 397 - - -
Transfer to short-terin prepayments (449 {6,594) - -
Transfer to long-term prepayments {17,874) {972,598) - (63)
Disposals {825) (5,263) - (4,521)
Written off 2 (2,217) - (2,217)
Reimnbursement of resettlement cost,
transfer to other receivables - (1,383,086) - -
Closing balance 5,480,035 3,811,051 - -

As at 31 December 20185, construction in progress with carry amount of VNI 1,039,805 million were pledged
with banks as security for loans granted to the Company’s subsidiaries (1/1/2015: Nil). In addition, certain
constructions in progress relating to the mine developments have also been pledged with banks as security
for long-term bonds issued by a subsidiary (see Note 21).

During the year, borrowing costs capitalised into construction in progress amounted to VND319,610 million
(for the year ended 31 Decemnber 2014: VND412,373 million).
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(1)

16.

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 Deeember 2015 (continued)

Form B 09 - DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Company

Borrowing fees Others Total

VND million VND million  VND million

Opening balance 35,969 6,319 42,288
Additicns - 212 212
Transfer to long-term borrowings and finance lease
liabilities (35,279) - (35,279)
Amortisation for the year (690) (2,736) (3,426)
Closing balance - 3,795 3,795

Deferred tax assets and liabilities

Recognised deferred tax assets and liabilities

Group
31/12/2015 1/1/2015
VND million VND million

Defeired tax assets:

Accrued sales discount 74,263 12,770
Accrued advertising and promotion expenses 109,127 71,916
Accrued transportation costs 8,352 19,116
Otheis 16,799 9,988
Unrealised profits on intra-group transactions 5,196 3,701
Total deferred tax assets 213,737 117,491

Deferred tax liabilities:

Tangible fixed assets (759,684) (749,161)
Intangible fixed assets (933,069) (183,626)
Total deferred tax liabilities (1,692,753) (932,787)
(1,479,016) (815,296)
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17.

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 02 — DN/HN
(Issued wnder Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Movement in temporary differences during the year

Group
Acquisition Recognised
on business in statement
1/1/2015  combination ofincome 31/12/2015
VND million VND million YVND million YND million

(Note 6)
Accrued sales discount 12,770 - 61,493 74,263
Accrued advertising and promotion expenses 71,916 - 37.211 109,127
Accrued transportation cosfs 19,116 - (10,764) 8,352
Others 9,988 69,726 (62,915) 16,799
Unrealised profil on intra-group transactions 3,701 1,217 278 5,196
Tangible fixed asseis {(749,161) (45,079) 34,556 (759,684)
Intangible fixed assets (183,626)  (807,639) 58,196 (933,0069)

(815,296)  (781,775) 118,055 (1,479,016)

Goodwill

VND million
Cost
Opening balance 942,834
Acquisition on business combination (Note 6) 145,841
Closing balance 1,088,675
Accumulated amortisation
Opening balance 150,480
Amortisation during the year 109,518
Closing balance 259,998
Net boolk value
Opening balance 792,354
Closing balance 828,677
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18.

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Taxes receivable and payable to State Treasury

Taxes payable to State Treasury

Group Company
31/122015 1/1/2015 31/12/2015 1/1/2015

VND million  VND million  VND million  VND million

Value added tax 116,597 78,677 - -
Special consumption tax 62,956 27,451 - -
Import-export tax - 7,457 - -
Corporate income tax 287,683 736,476 - -
Natural resource taxes - 70,461 - -
Personal income tax 31,682 32,669 - -
Foreign contractor tax 4,449 - - -
Other faxes 1,165 9,359 - 1,127
504,532 962,550 - 1,127

Movement of taxes payable to State Treasury during the year

Group
Acquisition
on business Paid/
1/1/2015 combinations Incurred Refund Net-oft  31/12/2015
VND VND VND VND VND VND
million million million million million million
Value added tax 78,677 612 2,849,487 (584,985) (2,227,194 116,597
Special consumption tax 27,451 - 299,911 (264,406) - 62,956
Import-export tax
payables 7,457 - 169,600 (177,057) - -
Corporate income tax 736,476 42,599 817,534 (1,306,320) (2,106) 287,683
Personal income tax 32,669 3,983 137,479 {141,779) (670) 31,682
Foreign contractor and
other tax payables 79,820 583 223,735 {298,524) - 5,614
962,550 47,777 4,497,746 (2,773,571) (2,229,970) 504,532
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(b)

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Company
1/1/2015 Incurred Paid 31/12/.2015
VND million  VND million  VND million VND million
Other taxes 1,127 - (1,127 -

Taxes receivable from State Treasury

Group Company
31/1272015 1/1/2015 31/12/2015 17/1/2015

VND million VND miilion VND million VND million

Other taxes 21,396 21,343 18,088 19,222

Movemen! of taxes receivables from State Treasury during the year

Group
Acquisition
on business
1/1/2015 combinations Incurred Received Net-off 31/12/2015
YND VND YND YND YND YND
million million million million million million
Personal income tax 13 - 657 - {670) -
Other taxes 21,330 2,191 55,214 (55,233) (2,106) 21,396
21,343 2,191 55,871 (55,233) (2,776) 21,396
Company
1/1/2015 Incurred Received 31/12/2015
VYND million  VND million  VND million  VND million
Other taxes 19,222 1,479 (2,613) 18,088
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Accrued expenses

Group Company
31/12/2015 1/1/2015 31/1212015 1/1/2015
VYND million  VND million  VND million  VND million
Advertising and promotion expenses 758,820 476,995 - -
Accrued interest payable - 481,026 507,510 115,383 192,767
Sales discount and traditional
customer support fee 445,632 70,622 - -
Natuial resource taxes and fees 286,166 77,125 - -
Accruals for construction work 148,815 192,614 - -
Consultant fee 120,873 55,044 28,040 21,328
Bonus and 13" month salary 91,612 112,489 - -
Purchase nol yet received invoices 67,475 10,401 - -
Transportation expenses 62,304 103,563 - -
Exhibition and market fee 32,874 15,193 - -
Withholding tax 11,363 79,257 2,118 334
Others 368,961 161,718 2,350 810
2,875,921 1,862,531 147,891 215,239
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Other payables

Group Company
31/12/2015 1/1/2015 31/12/2015 1/1/2015

VND million VND million VND million VND million

Other payables — short-term
Payables for equitisation of a subsidiary

{Note 6(c})) 81,605 - - -
Obligation to issue shares (*) 60,5601 - 60,561 -
Dividends payable (**) 54,480 54,672 - -
Trade nnion fees, social and health
insurance 10,540 104 - -
Short-term deposits from customers 6,716 935 - 155
Purchase of shares in a subsidiary and
associate - 1,739,738 - 1,500,558
Others 184,571 71,289 51,050 54,611
398,473 1,866,738 111,611 1,555,324
Other payables — long-term
Long-term payables 75,000 93,043 - 14,580
Obligation to issue shares (*) - 60,561 - 60,561
Long-terin deposits 22,804 24,267 - -
97,813 177,901 - 75,141

Obligation to issue shares represented the liability to issue an additional variable number of shares as noted
in Note 25.

Dividends payables represented the payable to NCI of an indirect subsidiary of the Company.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)
Form B 09 — DN/HN

(Issued under Circilar No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finanice)

Terms and conditions of outstanding short-term borrowings were as follows:
Group Company

Currency Annual 31/12/2015 1/1/2015 31/12/2015 1/172015
interest rate VND million YND million YND million YND million

Short-term borrowings

Secured bank loans VND 3.8%-8.0% 681,916 3,327,030 - -
Secured bank loans UsD 4.5% 1,732,671 1,035,382 - -
Unsecured bank loan  VND 3.8%-55% 2,322,068 0928228 - -
Unsecured loan UsD 8.5% 565,835 39,331 - —

5,302,490 5,329,971 - -

As at 31 December 2015, the bank loans were secured by the following assets of the Group:

(i) 158 million shares of Ma San Resource Corporation (“MR”), a subsidiary of the Group through
Masan Horizon Corporation (formerly known as Ma San Horizon Corporation). These shares were
also used as security for long-term borrowings and accordingly, included in security disclose in
Note Z1(**).

(i) a part of inventories and short-term receivable of an indirect subsidiary.
The secured bank loans were guaranteed by a subsidiary of the Company (1/1/2015: fixed assets with

carrying value of VND885,297 nillion. Part of these fixed assets with carrying value of VND853,081
million was also used as security for long-term borrowings and accordingly, included in the amount of

security disclosed in Note 21(*¥)).
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the finaneial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Isstied under Cirenlar No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Long-term borrowings, bonds and financial lcase liabilities

Group Company
31/12/2015 1/1/.2015 31/12/2015 1/1/2015

VND million VND million VND million VND million

Long-terin boirowings (a) 961,867 4,015,513 - -
Convertible loans (b) 567,960 567,960 567,960 567,960
Straight bonds (c) 28,747 968 13,600,000 6,265,604 4,700,000
Finance lease liabilities (d) 39,452 50,804 - -
30,317,247 18,234,277 6,833,564 5,267,960

Term and conditions of oulstanding long-term borrowings and habilities were as follows:

Group Company
Infercst rate  Yearof 31/12/2015  1/1/2015  31/12/2015 1/1/2015
Curreney perannum  matarity VND VND VND VND
million million million million

a. Long-term borrowings

Secured bank loans VND 0.9%-93% 2017-2020 961,867 276,637 - -
Libor + 3.5% -
Secured bank loans ush Libor +4.5% 2015 - 3,738,876 - -

961,867 4,015,513 - -

b. Convertible loaus

Jade Dragon
(Mauritius) Limited UsD 2.0% - 6.0% 2015 - 567,960 - 567,960
Credit Suisse Ag USsD 92.6% 2016 567,960 - 567,960 -

¢. Straight bonds

(including issnance
cosis) VND  8.0%-11.0% 2016-2024 28,747,968 13,600,000 6,265,604 4,700,000

d.Finance lease liability VND 14.0% 2018 39,452 50,804 - -
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Masan Group Corporation (formerly known as Ma San Group Corporation) and ifs subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 -- DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Long-term borrowings
As at 31 December 2015, long-term borrowings of the Group comprised of:

(i) VND denominated loans amounting to VND427.472 million (1/1/2015: VND276,637
million) secured over certain fixed assets with a carrying amount of VND784,683 million,
construction in progress of VND427,871 miilion and prepaid land costs of VND15,709
million (1/1/2015: VND853,081 million of fixed assets).

(i1) VND denominated loans amounting o VND154,395 million (1/1/2015: Nil) secured over
prepayment for land use rights with carrying amonnt of VND51,959 million, fixed assets with
a carrying amount of VND152,255 million and construction in progvess with carrying amennt
of VNDG611,934 million.

(iii)  In conjunction with the USD denominated shott-term secured bank loan, VND denominated
loans amounting to VND380,000 million (1/1/2015: Nil) are also secured by 158 million
shares of MR, a subsidiary of the Group through MH.

The outstanding of secured bank loans of the Group denominated in USD as at 1 January 2015 amounting
to USD175 million, equivalent to VND3,738,876 million would have been matured on 15 August 2016. In
August 2015, all outstanding loan together with its accumulated interest expenses and associated cost were
paid in advance of the schedule by a subsidiary of the Company.

Convertible loan

This lean from Goldman Sachs Group, Inc. through its company named Jade Dragon (Mauritius) Lintited
(“JD”) represents a USD-denominated convertible loan, with a principal amount of USD30 million.

Among others, the agreement provides the following:

(i)  The interest rate of this loan has two portions: nominal interest rate and deferred interest rate.
Deferred interest is not payable if the loan is converted. During the period from 15 December
2010 to 14 December 2012 the nominal interest rate and deferred interest rate are 2.0% per
annum and 6.0% per annum respectively. During the period from 15 December 2012 to 14
December 2013 the nominal interest rate and deferred interest rate are 4.0% per annum and
4.0% per annum respectively. During the period from 15 December 2013 to 14 December
2015 the nominal interest rate and deferred interest rate are 6.0% per anmun and 2.0% per
annum respectively. The loan tnatures on 14 December 2015. The nominal interest rate is
compounded daily and the deferred interest rate is compounded annually. The Group has
accrued interest based on the nominal interest rates.

(ii) The loan may be converted into shares by the lender at any time after two years from 15
December 2010 to the loan’s maturity date.

(iii) The conversion price was determined at VND65,000 per share.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

(iv) The Group also separately entered into an arrangement with Masan Corporation which
undertakes the risks and obligations to subscribe to and pay a cash consideration of USD30
million plus the deferred interest for 9,000,000 shares under the convertible loan in the event
that the lender does not exercise the conversion option.

On 1 December 2015, this loan was amended with the maturity date on 14 December 2016. Credit Suisse
Ag, Singapore Branch (“CSA”) became the lender under the Credit Agreement between the Company and

ID and CSA. All terms and condition as described above that were agreed previously between the Company
and JD are kept the same between the Company and CSA.

Straight bonds

The carrying amount of the bonds comprised the following:

Group Company
31/1272015 1/172015 31/12/2015 1/1/2015
VND million VND million  VND million  VND million
Straight bonds 29,176,882 13,600,000 6,276,382 4,700,000
Unamortised bond issuance cost (¥) (428,914) - (11,278) -
28,747,968 13,600,000 6,265,604 4,700,000

(i) VND76.9 billion (1/1/2015: VND2,200 billion) bonds have an interest rate of 11.0% per
annum. The coupons are payable every six months from the disbwrsement date. These bonds
were secured against 6 million (1/1/2015: 22.3 million) convertible bonds issued by
Techcombank. These bonds were fully repaid in January 2016;

(ii) VND2,200 biilion (1/1/2015: VND2,500 billion) bonds with a maturity of 3 years at an inferest
rate of 12.0% per annum in the first year, 12.5% per annum in the second year and 4.0% per
annum plus the amalgated average 12 months deposit rates of selected major banks in the third
year. The Company has pledged 110 million (1/1/2015: 125 million) shares in MSC as security
for these bonds. These bonds were fully repaid in January 2016;

(iii}  VND3,500 billion bonds with a maturity of 5 years at an interest rate of 8.0% per annum in the
first year and 3.0% per annum plus the amalgated average 12 months deposit rates of selected
major banks in the remaining periods. The Company has pledged 74.6 million shares in MSC

as security for these bonds;

(iv)  VNDS00 billion bonds with a maturity of 5 years at an interest rate of 8.0% per annum in the
first year and 3.0% per annum plus the amalgated average 12 months deposit rates of selected
major banks in the remaining periods. The Company has pledged 6.7 million shares in MSC

as security for these bonds;

) VYND2,100 billion (1/1/2015: VND2,100 billion) bonds with a maturity of 10 years at an
interest rate of 8.0% per annuin. The bonds were guaranteed by Credit Guarantee and
Investment Facility and secured over 80.3 million shares of MSC;
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(d)

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

_ Form B 09 — DN/HN
(Issued under Circidar No. 200/2014/TT-BTC and No. 202/2014/TT-BIC
dated 22 December 2014 of the Ministry of Finance)

(vi)  'VND9,000 billion bonds with a maturity of 5 years at an interest rate of 8.0% per annum in the
first year and 3.0% per annum plus the amalgated average 12 months deposit rates of selected
major banks in the remaining periods. The bonds were guaranteed by the Company and secured
over 129.6 million shares of MSC;

(vii)  VND3,700 billion bonds with a maturity of 5 years at an intcrest rate of 8.0% per annum in the
first year and 3.5% plus the amalgated average 12 months deposit rates of selected major banks
in the remaining periods and secured over Masan Nufri-Science Company Limited’s equity
interest in Anco and Proconeco; and '

(viii)  'VNDS$,100 billion (1/1/2015: VND®6,800 billion) bonds with a maturity of 5 years at an interest
at 8% per annum for first year and 3.0% per annum plus the amalgated average 12 months
deposit rates of selected major banks in the reinaining periods.

These bonds weie also secured over long-term fixed assets with carrying amount of VND15,369 billion of
indirect subsidiaries of the Company.

Prior to 1 January 2015, the bond issuance cost was recorded as borrowing cost under long-term prepayment
and amortised over the term of the bonds. Effcctive from 1 January 2015, as a result of the adoption of
Circular 200, such cost is offset directly from the bonds issued.

The secured bonds of the Company amounting to VND6,276.9 bitlion comprised of (i), (ii), (iif) and (iv) as
mentioned above.

During the year, the Company and the Group complied with the loan covenants on the above borrowings.

As at 31 December 2015, the Company and the Group do not have any overdue borrowings including
principle and interest.

Finance lease liability
The future minimum lease payments under non-cancellable finance leases are:
31 December 2015 1 January 2015

Payments Interest Principal  Payments Interest Principal
VND million VND million VND illion YND million VND million YND million

Within one year 21,931 5,219 16,712 20,364 6,788 13,576

Within two to five

years 25,004 2,323 22,741 43,861 6,633 37,228
46,995 7,542 39,453 64,225 13,421 50,804
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued wnder Circudar No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Provisions — long-term

Group
31/1272015 1/1/2015

VND miillion VND million

Provision for mining rights fee 561,241 588,373
Provision for mine rehabilitation 20,987 19,485
Provision for severance allowance 33,707 2,689

615,935 610,547

Movements of provision during the year were as follows:

Group
Mine Severance

Mining rights rehabilitation  allowance Total
VND miflion VND million VND million VND million

Opening balance 588,371 19,487 2,689 610,547
Acquisition on business combinations - - 32,904 32,904
Provision made during the year 46,016 1,500 1,248 48,764
Provision nsed during the year (73,146) - (2,493 (75,639)
Written back - - (641) (641)
Closing balance 561,241 20,987 33,707 615,935
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24.

Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries

Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued under Circwlar No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Share capital and capital surplus

The Company’s authorised and issued share capital comprises:

31/12/2015
Number of VND
sharcs million
Authorised share capital 746,717,861 7,467,179
Issued share capital
Ordinary shares 746,717,861 1,467,179
Capital surplus - 9,631,106

1/1/2015

Number of
shares

735,808,140

735,808,140

VYND
million

1,358,081

7,358,081

9,631,164

All ordinary shares have a par value of VND10,000. Each share is entitled 1o one vote at meetings of the
Company. Shareholders are entitled to reccive dividends as declared from time to time. All ordinary shares
are ranked equally with regard to thc Company’s residual assets. In respect of shares bought back by the

Company, all rights are suspended until those shares are reissued.

Capital surplus represents the excess of the proceeds on issnance of shares over the par value.

Movements in issued share capital during the year were as follows:

2015 2014
Number of VND Number of VND
shares million shares million

Balance at beginning of the year 735,808,140 7,358,081 734,911,338 7,349,113
Issuance of new shares to settle debt

instruments - - 896,802 8,968
Insurance of new shares 10,909,721 109,098 - -
Balance at the end of the year 746,717,861 7,467,179 735,808,140 7,358,081
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Noftes to the financial statements for the year ended 31 Deeember 2015 (continned)

Form B 09 — DN/JHN
(Issued wnder Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Other capital

Other capital represents the fair value of the Company’s fixed number of shares to be issued at a future date
and the reclassification from other reserves.

31/12/2015 and 1/1/2015

Group Company
Numbenr of VND Number of VYND
shaves million shares ~million
Reclassified
Parent company credit support (*) 2,450,353 97,703 2,450,353 97,703
Other reserves reclassification - (9,142,752) - (1,586,675)

2,450,353 {9,045,049) 2,450,353 (1,488,972)

In 2012, the Company entered into convertible loan agreements for USD30 million (equivalent to
VND624,840 million) with Mount Kellett Capital Management LP through its company named MRG
Limited for a term of 4 years.

To enhance the creditworthiness of the Company and facilitate the financing transaction, the parent
company also entered into arrangement with the Company and the lender in which the parent company
undertakes the risks and obligations to subscribe to the Conversion Shares and directly pay the principals
and deferred interests to the lender in the event that the lender do not exercise the conversion option. The
parent company did not receive any consideration or other benefits in return for such undertakings on behalf
of the Company.

Among others, the agreements provide the following:

(i) The convertible loan bear semi-annual coupoens interest of 5.0% per annum in year one, 6.0% per
annum in years two and three, and 7.0% per annum for the remaining term of the convertible loan.
A defeired interest which would achieve an effective rate of return of 10.0% is payable if the
conversion option is not exercised; and

(ii) The shares fo be issued on conversion (“Conversion Shares”) shall be determined based on an
initial conversion price of VND85,000 per share and subject to ratchet adjustments and other terms
of the definitive agrecinent. However, the maximum number of Conversion Shares will be 9.6
million. The mandatorily issuable minimum number of Conversion Shares is 7.5 million, which
is treated as an equity instrument.

In July 2013, the Company repurchased two thirds of the convertible loan of USD30 million subscribed by
MRG Limited, resulting in the maximwmn number of Conversion Shares being reduced to 3.2 million and
the mandatorily issuable minimum number of Conversion Shares was reduced to 2.5 million as at 1 January

2015 and 31 December 2015.
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26. Off balance sheet items

(a) Lease

The future minimum lease payments under non-cancellable operating leases were:

Group Company
31/12/2015 1/1/2015 31/12/2015 1/1/2015
VND million VND million VND million  VND million
Within one year 86,801 39,061 6,766 6,766
Within two to five years 126,464 38,729 435 7,201
More than five years 164,498 3,676 - -
377,763 81,466 7,201 13,967

(1) Capital expenditure

As at reporting date, the following outstanding capital commitments have been approved but not provided
for in the balance sheet:

-

TR YR

Group Company
31/12/2015 1/1/2015 31/12/2015 1/172015
VND million  VND milliorx  VND million  VND million
Approved and contracted 794,265 358,541 - -
Approved but not contracted 1,048,718 1,898,417 - -
1,842,983 2,256,958 - -
{c) Foreign currencies
Group:
31/12/2015 1/1/2015
Original VND million Original VND million
currency equivalent currency equivalent
UsSD 13,425,910 300,734 9,141,772 195,314
EUR 1,378 34 179,401 4,611
SGD 358 6 - -
300,774 199,925
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(Issued under Circidar No. 200/2014/TT-BTC and No. 202/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance)

Revenue from sales of goods and provision of service

Total revenue represents the gross invoiced value of goods sold and services rendered exclusive of value

added tax.

Net revenue comprised:

Total revenue
*  Sales of finished goods
»  Others

Less sales deductions
=  Sales discounis
»  Sales returns

Cost of sales

Total cost of sales
= Finished goods sold
»  Others
= Allowance for inventorics

Group Company
2015 2014 2015 2014
VND million  VND million VND million VND million
Reclassified
31,223,998 16,288,802 - -
100,873 89,032 - -
31,324,871 16,377,834 - -
{606,034) (192,121) - -
(90,427) {65,819) - -
(696,461) (257,940) - -
30,628,410 16,119,804 - -
Group Company
2015 2014 2015 2014
VND million  VND million VND million VND million
Reclassified
20,654,605 9,632,010 - -
71,371 7,235 - -
93,810 63,945 - -
20,819,786 9,703,190 - -
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Financial income

Group Company
2015 2014 2015 2014
VND million  VND million  VND million  VND million
Reclassified Reclassified

Interest income from:
¢ Deposits 355,444 372,720 28,811 26,318
+ Loans (o subsidiaries - - 617,142 775,095
+ Other loan investing aclivities 481,084 32,233 30,806 -
Negative goodwill on acquisition of
a subsidiary (Note 6b) 147,641 - - -
Foreign exchange gains 66,502 34,859 1,821 753
Disposals of investments in
subsidiaries - 1,111,073 - 286,587
Dividend income - - - 3,169,052
Realised gains from derivative
financial instruments 17,623 16,772 - -
Others () 314,009 3,310 - 1,700

1,382,303 1,570,967 678,580 4,259,505

Included in others are income received from non-controlling interest of a subsidiary.
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Selling expenses

Group Company
2015 2014 2015 2014
VND million  VND million  VND million  VND million
Reclassified

Promotion and advertising expense 2,349,885 1,313,732 - -
Transportation expense 842,352 821,914 - -
Staff cost 523,640 282,962 - -
Exhibition expense 55,158 81,122 - -
Marketing research expense 51,567 47,921 - -
Other expenses 221,755 124,460 - -

4,044,357 2,672,111 - -
General and administration expenses

Group Company
2015 2014 2015 2014
VND million VND million  VND million VND million
Reclassified

Staff cost 591,940 425,014 49,679 40,854
Depreciation and amortisation 571,516 365,973 5,957 12,1806
Research and development 21,225 28,815 - -
Systemn lease line and IT services 86,993 25,154 - -
Office rental 47,326 39,158 7,106 14,639
Outside services 76,258 31,021 8,062 12,218
Other expenses (*) 269,259 133,223 512,415 26,053

1,664,517 1,048,358 583,219 106,550

Included in other expenses of the Company is expense to a subsidiary.
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Reconciliation of effective tax rate

Group

Accounting profit before tax

Tax at the Company’s incomne tax rate
Effect of different tax rates in
subsidiaries

Effect of consolidation transactions
Non-deductible expenses

Effect of share of associates net of tax
Changes in temporary differences
Deferred tax assets not recognised
Over provision in prior years

Effect of change in tax rate

Tax loss utilised

Company

Accounting (loss)/profit before tax

Tax at CIT rate applicable

Tax exempt income
Non-deductible expenses
Changes in temporary differences
Deferred tax assets not recognised

2015 2014
% YND million % VND million
100.0% 3,226,729 100.0% 2,739,731
22.0% 709,880 22.0% 602,741
(10.6%) (341,610) (5.7%) (156,466)
(0.1%) 4,164 5.5% 149,703
4.0% 130,121 0.2% 5,233
(3.4%) (109,784) 0.4% 11,673
(0.3%) (10,268) - -
11.9% 385,550 5.4% 148,612
(0.4%) (14,151) (0.4%) (11,671)
1.0% 32,619 (0.5%) (13,508)
(2.7%) (87,042) (1.2%) (33,628)
21.7% 699,479 25.7% 702,689
2015 2014
% VYND million % VND million
100% (522,355) 100% 3,237,391
(22.00%) (114,918) 22.00% 712,226
- - (21.54%) (697,191)
20.71% 108,160 0.01% 19
0.17% 899 (0.63%) (20,480)
1.12% 5,859 0.16% 5,426
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the [inancial statements for the year ended 31 December 2015 (continued)

Form B 09 - DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 Deceniber 2014 of the Ministry of Finance)

Applicable tax rates

The Company has an obligation to pay the government corporate income tax {(“CIT”) at the rate of 22% of
taxable profits.

The usual income tax rate applicable to enterprises before any incentives is 22% for 2014 and 2015, and will
be reduced to 20% from 2016.

The Company’s subsidiaries enjoy various tax incentives which provide some subsidiaries with further tax
exemptions and reductions.

Tax contingencies

The taxation laws and their application in Vietnam are subject to interpretation and change over time as
well as from one tax office to another. The final tax position may be subject to review and investigation by
a number of authorities, who are cnabled by law to impose severe fines, penalties and interest charges.
These facts may create tax risks in Vietnam that are substantially more significant than in other countries.
Management believes that it has adequately provided for tax liabilities based on its interpretation of tax
[egislation, including on transfer pricing requirenents and computation of corporate income tax. However,
the relevant authorities may have different interpretations and the effects could be significant.

Significant transactions with related parties

In addition to related party balances and transactions disclosed in other notes to these financial statements,
the Group has the following transactions with related parties during the year:

Grouwp

Related Party Nature of trausaction 2015 2014
VYND million  VND million

Other related parties

Vietnamese French Dividend receivable - 80,000
Cattle Feed Joint Stock

Company

Vietnam Technological — Loans received 2,596,819 1,035,382
and Commercial Joint Loan paid 1,375,112 -
Stock Bank Interest expense on loans received 131,393 20,042

Key management
personnel Remuneration to Board of management (*) 72,049 41,417

No board fees were paid to Board of Directors members for the years ended 31 December 2015 and 31
December 2014.
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Company

Related Party

Subsidiaries

Masan Consuiner
Corporation (formerly
known as Ma San
Consumer Corporation)

Masan Horizon
Corporation (formerly
known as Ma San
Horizon Corporation

Ma San Resources

Corporation

Nui Phao Mining
Company Limited

Masan Brewery
Company Limited

MasanConsumerHoldings
Company Limited

Shika Company Limited

Kenji Company Limited

Key management
personnel

Nature of transaction

Loans received

Loan repaid through assignment of loan to
another subsidiary

Interest repaid through assignment of loan
to another subsidiary

Dividend income

Interest expense on long-term loans
Acquisition of a subsidiary

Loan provided
Interest income from loan provided

Interest income from loan provided
Interest received
Loans received

Interest income from loan provided
Loan provided
Offseiting of debts

Loan provided

Loans received

Interest income from loan provided
Loan collected through net off with
capital contribution

Interest received

Transferring sharcs to another subsidiary
Dividend income

Loan provided

Loan collected

Interest income from loan provided

Loan provided
Interest income from loan provided
Loan collected

Loan received

Interest expense on loan receipt
Loan repaid

Interest repaid

Remuneration to Board of management (*)

Forim B 09 — DN/HN
(Issued wnder Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dafed 22 Deceniber 2014 of the Ministry of Finance)

2015
VND million

3,196
546,907

52,914
786,000
210,000

11,322

490,000

79,569
1,345

4,897

1,050,500
4,653
237,000

629,000
28,952
629,000
28,952

5,260

2014
VND million

735,000
7,709,298

2,831,626

1,240,800
222,087
1,246,496

941,588
475,115

141,527

123,664
210,000

475,657
452,577

32,436
368,300

4,409,682
1,928,252
194,465
194,465
2,353
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Masan Group Corporation (formerly known as Ma San Group Corporation) and its subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 09 — DN/HN
(Issued imder Circular No. 200/2014/TT-BTC and No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

No board fees were paid lo Board of Directors members for the years ended 31 December 2015 and 31 December
2014.

Earnings per share

Basic earnings per share

The calculation of basic earnings per share at 31 December 2015 was based on the profit attributable to
ordinary shareholders of VND1,478,292 million (2014: VND1,080,169 million) of the Group and a
weighted average number of ordinary shares outstanding of 752,369,623 shares during the year (year ended
31 December 2014: 746,740,068 shares).

For the purpose of calculating basic earnings per shares, shares that are issuable solely after the passage of
time are treated as outstanding shares from the date that the right to the shares comes into existence

calculated as follows:

Net profit attributable to ordinary shareholders

2015 2014
VND million YND million

Net profit attributable to ordinary shareholders 1,478,292 1,080,169

Weighted average number of ordinary shares

2015 2014
Issued ordinary shares at the beginning of the year 735,808,140 734,911,338
Eftect of shares issued for cash 5,111,130 -
Effect of shares issued to discharge convertible bonds, loans and
Promissory Notes o - 378,377
Effect of shares to he issued solely after the passage of time 11,450,353 11,450,353
Weighted average number of ordinary shares at the end of the year 752,369,623 746,740,068

Diluted earnings per share

The calculation of diluted earnings per share for the years ended 31 December 2015 and 31 December 2014
was based on net profit atiributable to shareholders and a weighted average number of ordinary shares
outstanding after adjustment for the effect of all dilutive potential ordinary shares.
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Form 13 09 — DN/HN
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dated 22 December 2014 of the Ministry of Finance)

Net profif attributable fo ordinary shareholders (dilufed}

2015 2014
VND miillion  VND million

Net profit attributable to shareholders 1,478,292 1,080,169

Potential dilutive ordinary shares have no income effect on the net profit attributable to shareholders for the
year ended 31 December 2015 (2014: Nil).

Weighted average number of ordinary shares (dilufed)

2015 2014
Weighted average number of ordinary shares (basic) 752,369,623 746,740,068
Effect of potential dilutive share ordinary shares 753,954 15,048,569
Weighted average number of ordinary shares (diluted) 153,123,571 761,788,637

Share-based payment

The Company has an employee share-based payment plan to award shares based on the assessment of the
performance of employees, The future issuance of shares under the plan has to be approved by the
shareholders at Annual General Meeting,.

On 13 July 2015, the Company’s share capital increased from VND7,358,081 million to VND7,467,179
million with the issuance of additional 10,909,721 shares issued to employees under employee share-based
payment plan.
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Financial risk management

The Board of Management has overall responsibility for establishing, developing and monitoring the
Group’s risk management policies.

Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or a counterparty to settle
its financial and contractual obligations to the Group and Company, as and when they fall due, and arises
principally from the Group and the Company’s accounts receivable from customers and other receivables,
deposits in banks, and guarantees issued to banks for loans granted to entitics within the Group.

Exposure to credit risk
The following represents the maximum credit exposure of the Group and Company:

Group Company
Note 31/12/2015 1/1/2015 31/12/2015 1/1/2015

VND million VND million VND million VND million

Cash and cash equivalents (ii) 8,316,097 5,164,983 1,103,509 517,127
Held to maturity investments —

short-term (i) 293,990 4,042,212 287,890 239,614
Accounts receivable — short-term

- net (iii) 849,541 4,344,934 19,421 3,072,190
Receivables on short-term

lending loans (iv) 762,400 - - 2,172,320
Other receivables — short-term (iii) 641,598 527,770 157,171 1,041,652
Receivables on long-tenn lending

loans {iv) 8,563,114 - 4,773,374 2,283,927
Other receivables — long-terim (iii) 1,869,025 1,447,633 3,134,984 2,741,703
Held to maturity investments —

long-term (ii) - 144,050 - -
Guarantees issued - 65,884 - -

21,295,765 15,737,466 9,476,349 12,068,533

Cash and cash equivalents, lreld fo maturity investments — short-termn and long-term

Cash and cash equivalents, held to matwity investinents — short-term and long-term are placed with
financial institutions which are regulated. Investments and transactions involving derivative financial
instruments are allowed only with counterparties after assessment by management. Management does not
foresee any significant credit risks from these deposits nor expect these financial institutions to default.
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Accounts receivable from customers — short-term and long-term, other receivables — short-term
and long-term

The Group and the Company’s exposure to credit risk jn relation to receivables is influenced mainly by the
individuat characteristics of each customer or counter patty. In response to the risk, the Group generally

transact with customers on cash on delivery terms. For instances where customers are granted credit terms,
tnanagement has established a credit policy under which each customer is analysed individually for

creditworthiness before credit terms are offered.

The catrying amount of the accounts receivable fromn customers — short-term and Jong-term, other
receivables — short-term and long-term represents the maximum credit exposure.

The Group establishes allowance for doubtful debt that represents ils estimate of incurred losses in respect
of accounts receivable from customers, receivables on lending loans and other receivables.

Movements of allowance for doubtful debts werc as follows:

Group
2015 2014

VND million VNI millien
Opening balance 2,064 1,784
Addition from business acquisition 24,864 -
Increase in allowance during the year 3,169 501
Allowance utilised during the year (599) (151)
Written back (909) (70)
Closing balance 28,589 2,064

101



Mol =R e el et . - -

¢01

- SP5ics89 - QLS TIES (¥90°2) 10¥°22£9 (685°87) £5.°98¢°¢
- - - - (1L0°1) [L0°T (£9€°97) £09°8y SABP $9¢ 1940 onp JsBg
- - - - (Lg£s) LES 9Z1°7) [I1°11 SA®P $9¢ —18[ amp 1584
- - - - (9s1) LS5°8€ (o01) FOETy sAep 01 — 1¢ onp Is8d
- - - - - £79°971 - 678°68 sABp 0¢ — 0 21p 1584
- S¥5°658°9 - 9.5 TIEE - £65°5ST19 - 906°961°¢ anp 3sed 10N
uoriur (UNJA ~ UOIIU (NA  UOIIU (INA  UOIIW (NA  UOI[IW (INA  UOI[IW (NA  OOI[ru NA  UOIm (INA

$2550] $50.15) $9850] $8015) $3550] §50.15) $3550] $§0I5)
1nsuareduny 1mamaedmy : yusunnedwy jusuLiTedmy

ST0T/T/T ST0Z/ZI/IE STOTT/T ST0Z/ZV/1S
Aueduror) Tno15

:SMO[]0] SB SI WLIS)-SUO[ PUR ULISI-HIOYS —
$9[QRAIS021 IS0 PUE ULI-FUO] PUE WLS}-LIOYS — SISWOISNO WIOI] S|QBAIOOSI SJUNOIDE 313 JO SISATEUe Sursfe syl "§107 19qUI0a(] 1€ JO S SS[qRAI299] SurpueIsino
Y3 JO 109dsal UI ATBSS30RU ST S)GSP [MJIQROP 10F IOUBMO[[E ISYMTJ OU ‘9A0qe 10] papiaoid junowe oqi woy rede Yy sasrjseq Auedwor) ayy pue dnoiry 3y,

(o0uDUl A Jo LIS Y1 0 $107 40qua22( 7T powp DLE-LI/F102/202 "ON PUD DLG-LI/#10Z/007 ON 4DIAo4D) opun panssy)
NH/Nd - 60 g WL1og
(panunwod) gT(7 19qUuaIN(] [€ PIPUS Iea4 3} 10§ SIUITAIEIS [BIOUBUL) 3G} 03 SIJON
SILERIPISqNS §31 pue (noneiodio) dnoin weg eIy $& UAOWY A[1owLI0)) wonerodiony dnois) uesey




(iv)

v

(b)

Masan Group Corporation (formerly known as Ma San Group Corporation) and ifs subsidiaries
Notes to the financial statements for the year ended 31 December 2015 (continued)

Form B 9 —- DN/HN
(Issued under Circular No. 200/2014/TT-BTC and No. 202200 4/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Receivables on lending loans

The Group and the Company are exposed to credit and interest risk in connection with short-term and long-
term lending loans which comprise a part of the Group's cash management operations to maximise its financial
interest income on its more liquid assets. To mitigate the credit risk, such loans are backed by pledges of
collateral and financial guarantees, which the Board of Management continuously monitors. Subsequent to
year end, VND9,036,014 million of short-term and long-term lending loans were collected.

Guarantees

The Group is also exposed 1o credit risk in connection with the guarantees it has issued to banks for loans
granted to Minh Viet Packaging One Member Limited, a third party, and the Group’s subsidiaries inciuding
Ma San Industrial One Member Company Limited, Viet Tien Food Technology One Member Company
Limited and Masan HD One Member Company Limited (formeily known as Ma San HD One Member
Company Limited).

The risk represents the loss that would be recognised on default by the lenders. To mitigate this risk,
management continually monitors the performance of the subsidiaries and third party.

Liquidity risk

Liquidity risk is the risk that the Group and the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are 'settled by delivering cash or another financial asset.

The Group and the Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring vnaceeptable losses or risking damage to the Group and the Company’s reputation.

Typically the Group and the Company ensures that it has sufficient cash on demand to meet expected

operational expenses, including the servicing of financial obligations; this excludes the potential impact of
extrenie circumstances that cannot reasonably be predicted, such as natural disasters.
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As at 31 December 2015 and 1 January 2015, the financial liabilities with fixed or determinable payments
have the following contractual maturities including the estimated interest payments:

Group
Carrying  Contractual Within More than
amount cash flows 1 year 1-2ycars 2-Svyears 5 years
VND million VND million VND million VND million VND million VND million
31 December 2015
Accounts payable to
suppliers — short-term 2,419,059 (2,419,059  (2,419,059) - - -
Payables to employees 257,716 (257,716) (257,7106) - - -
Accrued expenses —
short-term 2,875,921 (2,875,921)  (2,875,921) - - -
Other short-term payables
excluded obligation to issue
shares 337912 (337,912) (337,912) - - -
Short-term borrowings,
bonds and finance lease
liabilities 5,302,490 (5,38%,751)  (5,389,751) - - -
Accounts payable to
suppliers — long-term 75,845 (75,845) - (75,845) - -
Other long-term payables 97,813 (97,813) - (97,813) - -
Long-term borrowings,
bonds and finance lease
liabilities 30,746,161  (41,587.364)  (5,110,356) (2,525,331) (31,191,645) (2,760,032)
42,112,917  (53,041,381) (16,390,715) (2,698,989) (31,191,645) (2,760,032)
Carrying  Contractual Within More than
amount cash flows 1 year 1-2years 2-5years 5 years
VND million VND million VND million VND ntillion VND million VND million
1 January 2015
Accounts payable to suppliers
— shori-term 999,340 (999,340) (999,340) - - -
Payables to employees 258 (258) (258) - - -
Accrued expenses —
short-term 1,862,531 (1,862,531)  (1,862,531) - - -
Other payables — shoxt-term 1,866,738 (1,866,738)  (1,866,738) - - -
Short-term borrowings, bonds
and finance lease liabilities 5,329,971 (5,394,075)  (5,394,075) - - -
Other long-terin liabilities,
excluded obligation to issue
shares 117,340 {117,340) - (117,340) - -
Long-term borrowings, bonds
and finance lease liabilities 18,234,277  (24,596,493)  (1,689,081)  (9,392,100) (10,574,829) (2,940,483)
28,410,455  (34,836,775) (11,812,023)  (9,509,440) (10,574,829) (2,940,483)
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Company

31 December 2015

Accounts payable to suppliers — shori-term
Accrued expenses

Other payables — short-term, excluded
obligation to issue shares

Long-term borrowings, bonds and finance
lease liabilities

1 January 2015

Accounts payable to suppliers — short-term
Accrued expenses

Other payables — shori-term

Other payables — long-terin, excluded
obligation to issue shares

Long-term borrowings, bonds and finance
lease liabilities

Carrying Contractual
amount cash flows  Within I year 1-2 years 2-35 yeais
VND million VND million VND million VND million VND million
240 (240} (240) - -
147,891 (147,891) (147.891) - -
111,611 (111,611 (111,611) - -
6,844 842 (8,599,470) (3,209,126) (357,000} (5,033,344)
7,104,584 (8,859,212) (3,468,868)  (357,000) (5,033,344)
Carrying  Contractual
amount cash flows  Within 1 year 1-2years 2-5years
VND million VND million VND million VND million VND million
1,451 (1,451) (1,451) - -
215,239 (215,239) (215,239) - -
1,555,324 (1,555,324) (1,555,324) - -
14,580 (14,580) - (14,580) -
5,267,960 (6,263,385) (1,166,805) (5,096,580) -
7,054,554 (8,049,979) (2,938,819 (5,111,160) -

Tt is not expected that the cash flows included in the Group and Company’s maturity analysis could occur
significantly earlier, or at significantly different amounts.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will
affect the Group and the Company’s results of operations or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within acceptable

parameters, while optimising the return.
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(*)  Trade and other receivables comprise of accounts receivable from customers — shori-term and long-
term, receivable on lending loans and other receivables — shori-term and long-term.

(**) Trade and other payables comprise of accounts payable lo suppliers — short-term, payvables ito
employees, accried expenses and other payables — short-term and long-term.

The following were the significant exchange rates applied by the Group and Company:

Group and Company

Exchangc rate as at 31/12/2015 Exehange rate as at 1/1/2015
Buying rate Selling rate Buying rate Selling rate
VND VND VND VND

USD! 22,400 22,530 21,365 21,435
EURI1 24,161 24,979 25,7102 26,324
AUDI 15,994 16,765 17,291 17,714
SGDI 16,064 16,032 15,914 16,396
THBI1 630 639 634 668
CNY1 3,457 . 3,521 3,395 3,509
GBP1 34,103 33,552 33,077 33,488

Below is an analysis of the possible impact on the profit before tax of the Group and profit/(loss) before tax of
the Company by a fluctuation of the following currencies after taking into account the current level of exchange
rates and the historical volatility as well as market expectations. This analysis assumes that all other variables,
in particular interest rates, remain constant.

Group Company
Increase/(decrease) Dccercase in loss

in profit before tax before tax

as at as at
31/12/2015 31/12/2015
VND million VND million
USD (5% strengthening against VIND) {25,570) (9I1)
EUR (6% weakening against VND) 2,518 -
AUD (5% weakening against VND) 3,840 -
SGD (1% weakening against VND) 36 -
THB (4% weakening against VND) 313 -
CNY (2% strengthening against VND) {24) -
GBP (3% strengthening against VND) (1) -
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Group Company
Increase/(decrease) Decrease in profit
in profit before tax before tax
as at as at
1/1/2015 1/172015
VND million VND million
USD (1% strengthening against VND) (44,077) (288)
EUR (11% weakening against VND) 7,985 -
AUD (8% weakening against VND) 1,660 -
SGD (2% weakening against VNII) 44 -
THB (1% strengthening against VND) 2D -
CNY (2% weakening against VND) 133 -

The opposite movement of the currencies would have the equal but opposite effect to the profit/(loss) before
tax of the Growp and the Company at the reportling date, respectively.

Interest rate risk

The Group and the Company’s exposure to changes in interest rafes relates primarily fo floating rate interest-
bearing financial assets and financial liabilities. Interest rate risk is managed by the Group and the Company
on an on-going basis with the primary objective of limiting the extent to which interest expense could be
affected by an adverse movement in interest rates.

The Group and the Company does not hedge its exposure to changes in interest rates on interest-bearing
borrowings.
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At the reporling date the interest rate profile of the Group and the Company’s interest-bearing financial instruments
was as follows:

Gronp Cowmnpany
31/12/2015 1/1/2015 31/1272015 1/1/2015

VND million VND million VND million VYND million
Fixed rate instruments

Cash equivalents 7,405,820 4,863,445 1,085,890 507,350
Held to maturity investments — short-term 293,990 4,042,212 287,890 239,614
Receivables on short-term lending loans
from subsidiaries 762,400 - - 2,172,320
Receivables on long-term lending loans
from a third party 8,563,114 - - -

Receivables on long-term lending loans

from subsidiaries - - 4,773,374 2,283,927

Held to maturity investments — long-term - 144,050 - -

Short-term borrowings, bond and finance

lease liabilities (4,227,547) (3,568,345) - -

Long-terin borrowings, bonds and finance

lease liabilities (8,984,294) (2,667,960) (6,844,842) (567,960)

3,813,483 2,813,402 (697,688) 4,635,251

Variable rate mstruments

Cash in banks 909,225 301,538 17,619 9,777

Short-term borrowings, bond and finance

lease liabilities (1,074,943) (1,761,626) - -

Long-terin borrowings, bonds and finance

lease liabilities (21,761,867) (15,566,317) - (4,700,000)
(21,927,585) (17,026,405) 17,619 (4,690,223)

Sensitivity analysis for variable rate instruments

An increase of 100 basis points in interest rates would have decreased the profit before tax of the Group by
VND219,276 million (1/1/2015: VND170,026 million) and increased the profit before tax of the Company by
VND176 million (1/1/2015: VND46,902 million).
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(d) Carrying amount of financial assets and liabilities

The following tables summarise the classification of financial assets and liabilities by their carrying
amounts shown on the balance sheet by Circular 210 categories:

Group
Financial Total
Loans and liabilities carried carrying
receivables at amortised cost amount
VND million VND million VND million
31 December 2015
Cash and cash equivalents 8,324,476 - 8,324,476
Held to maturity investinents — short-term 293,990 - 293,990
Accounts receivable from customers — short-
term — net (*) 849,541 - 849,541
Receivables on short-term lending loans 762,400 - 762,400
Other receivables — short-term 641,598 - 641,598
Receivables on long-term lending loans 8,563,114 - 8,563,114
Other receivables — long-terin 1,869,025 - 1,869,025
21,304,144 - 21,304,144

Accounts payable to suppliers — short-terin - (2,419,059) (2,419,059)
Payables to employees - (257,716) {257,716)
Accrued expenses - {2,875,921) (2,875,921)
Other payables — short-term - (337,912) (337,912)
Short-term borrowings, bonds and finance
lease liabilities - (8,366,625) (8,366,625)
Accounts payable to suppliers — long-term - {75,845) (75,845)
Other payables — long-term - (97,813) (97,813)
Long-term borrowings, bonds and finance
lease liabilities - (27,253,112) (27,253,112)

- (41,684,003) {41,684,003)
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Financial Total
! Loans and  liabilities carried carrying
; receivables  at amortised cost amount
VND million VND million VND million
1 January 2015
Cash and cash equivalents 5,166,415 - 5,166,415
Held to maturity investments — short-term 4,042,212 - 4,042,212
Accounts receivable from customers — short-term — net 4,344,934 - 4,344,934
Other receivables — short-term 527,770 - 527,770
Other receivables — long-term 1,447,633 - 1,447,633
Held to maturity investients — long-terin 144,050 - 144,050
15,673,014 - 15,673,014

Accounts payable to suppliers — short-term - (999,340) (999,340)
Payables to employees - (258) (258)
Accrued expenses - (1,862,531) (1,862,531)

Other payables — short-term
Short-term borrowings, bonds and finance lease

(1,866,738)

(1,866,738)

liabilities - (5,329,971) {5,329,971)

Other payables — long-term - (177,901) (177,901)

Long-term borrowings, bonds and finance lease

liabilities - (18,234,277) (18,234,277)
- (28,471,016) (28,471,016)
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Company
Financial Total
Loans and liabilities carried carrying
receivables at amortised cost amount
VYND million VND million VND million

31 December 2015
Cash and cash equivalents 1,103,659 - 1,103,659
Held to maturity investments — short-term 287,890 - 287,890
Accounts receivable from customers — short-
term — net (%) 19,421 - 19,421
Other receivables — short-term (*) 157,171 - 157,171
Receivables on long-term lending loans 4,773,374 - 4,773,374
Other receivables — long-term (*) 3,132,671 - 3,132,671

9,474,186 - 9,474,186
Accounts payable to supplicrs — short-term - (240) (240)
Accrued expenses - (147,891) (147,891)
Other payables — short-term - (111,611) (111,611)
Short-term borrowings, bonds and finance
lease liabilities - (2,844,842) (2,844,842)
Long-term borrowings, bonds and finance
lease liabilities - (3,988,722) (3,988,722)

- (7,093,306) (7,093,306)
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Finaneial Total
Loans and liabilities carried carrying
receivables at amortised cost amount

VIND million VND million VYND million

1 January 2015
Cash and cash equivalents 517,251 - 517,251
Held to maturity investments — short-term 239,614 - 239,614
Trade and other receivables — short-term (*) 4,113,842 - 4,113,842
Receivables on shorl-term lending loans 2,172,320 - 2,172,320
Receivables on long-terin lending loans 2,283,927 - 2,283,927
Other receivables — long-term 2,741,703 - 2,741,703
12,068,657 - 12,068,657
Accounts payable to suppliers — short-terin - (1,451) (1,451)
Accrued expenses - (215,239 (215,239)
Other payables — short-term - (1,555,324) (1,555,324)
Short-ierm borrowings, bonds and finance lease
liabilities - (567,960) (567.960)
Other payables — long-term - (75,141) (75,141)
Long-term borrowings, bonds and finance lease
liabilities - (4,700,000) (4,700,000)
- (7,115,115) (7,115,115)

Estimating the fair value

Cash and cash equivalents, held to maturity investments — short-term, accounts receivable from customers
— shori-term, receivables on short-term lending loans, other receivables - shovt-ferm, accounts payable to
suppliers — short-term and other financial liabilities

The carrying amounts of these financial assets and financial liabilities approximate their respective fair
values due to the short-term maturity of these instruments.

Accounts receivable from customers — long-term, receivables on long-term lending loans, other receivabies
— long-term, long-term financial investmnents, short-term and, long-term borrowings, bonds and finance
lease liabilities guarantecs issiwed, call and put options

The Group has not determined fair values of these financial instruments for disclosure in the financial
statemnents because information about their market prices is not available and there is currently no guidance
on determination of fair value using valuation techniques under the Vietnainese Accounting Standards or
the Vietnamese Accounting System for enterprises. The fair values of these financial instruments may
differ fram their carrying amounts.
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Guarantees received and issued are under the category of {inancial assets and financial liabilities at fair
value through profit or loss but they are not recognised in the financial statements. Fair value of the
guarantees received and issued have not been determined as information about their market prices is not
available and there is currently no guidance on determination of fair value nsing valuation techniques under
the Vietnamese Accounting Standards or the Vietnamese Accounting System for enterprises.

Corresponding figures

As described in Note 3, the Growp adopted Circular 200 and Circular 202 effective from 1 January 2015.
As a result, the presentation of cerlain financial stalement captions has been changed. Certain
corresponding figures as of 1 Jannary 2015 and for the year ended 31 December 2014 have been reclassified
o conform to the requirements of Circular 200 and Circular 202 in respect of financial statement
presentation. A comparison of the amounts previously reported and as reclassified was as follows:

Balance sheets

Group Company
1/122015 31/12/2014 1/1/2015 31/12/2014
(as (as previously (as previonsly
reclassified) reported) {(as reclassified) reported)

VYND million VYND million VYND million VYND million

Receivables on short-term lending loans - - 2,172,320 -
(Other receivables — short-ferm 527,170 490,742 1,041,652 3,183,013
Shortage of assefs awaiting resolution 13,615 - - -
Other current assets - 50,043 - 30,359
Receivables on [ong-term lending loans - - 2,283,927 -
" Other receivables — long-term 1,447,633 1,387,798 2,741,703 5,016,249
Investimenis in associates 8,601,126 8,597,526 - -
Held to maturity investments - long- :
term 144,050 147,650 - -
Other long-term assets - 59,835 - 9,381
Other capital (9,045,049) 97,703 (1,488,972) 97,703
Other reserves - (9,142,752) - (1,586,675)
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Statements of income

Group Company
2015 2014 2015 2014
(as previously (as previously
(as reclassified) reported) (as reclassified) reported)
VND million VND million VND million VND million
Total revenue 16,377,834 16,346,576 - -
Cost of sales 9,703,190 9,489,008 - -
Selling expenses 2,672,111 2,864,837 - -
Other income 305,437 405,287 8,443 67,929
Other expenses 68,856 158,904 1,433 60,919

Post balance sheet events

In January 2016

Singha Asia Holding Pte, Ltd (“Singha™) invested YND13,343,726 million and VND1,111,900 million in
cash in exchange for primary shares of MCH, and MB respectively, representing an equity interest of 14.3%
and 33.3% respectively. The agreement between MCH and Singha also allowed Singha to increase its
equity interest in MCH to 25% by investing an additional USD450 million. The funding and closing of the
remaining USD450 million by Singha to increase its equity interest in MCH to 25% is subject to customary
regulatory and corporation approvals.

MCH increased its equity interests in MSC from 77.8% to 96.7% by purchasing from non-controlling
interest shares.

MSC’s wholly-owned subsidiary, MSB, acquired an additional 2,657,641 shares of VHC. Such transaction
resulted in MSB’s equity interest in VHC being increased from 64.0% to 84.2%.

MNS, through its wholly-owned subsidiary, Kenji, acquired an additional 10,412,088 shares of Proconco.
Such transaction resulted in MNS’s equity interest in Proconco being increased from 68.6% to 75.2%.

The Company issued bonds amounting to VND2,000 billion with a maturity of 5 years at an interest rate of
8.0% per annum in the first year and 3.0% per annum plus the amalgated average 12 month deposit rates
of selected major banks in the remaining periods. The proceeds were used to refinance bonds amounting to
VND2,276.9 billion (refer to Note 21). As a result, 6 million convertible bonds issued by Vietnam
Technological and Commercial Joint Stock Bank (“Techcombank”) and 110 million shares in MSC were

unpledged.

Anco, an indirect subsidiary of the Group, granted a call option to a inember of Board of Directors of a
subsidiary to buy 5% of Anco’s equity interest on a fully diluted basis at par value, which can be exercised
within 10 years from January 2016. Tn February 2016, this option was acquired at an agreed price by MNS
as part of MNS’s overall restructuring and efforts to increase its equity interest in its subsidiaries,
particularly Anco and Proconco.
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